REPORT ON REVIEW OF INTERIM FINANCIAL INFORMA TION
BY THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT S

TO THE BOARD OF DIRECTORS
ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED

We have reviewed the consolidated statement ofndilmh position of Advanced Info

Service Public Company Limited and its subsidiareexl the separate statement of
financial position of Advanced Info Service Pub@mmpany Limited as at March 31,
2017, and the related consolidated and separatarsats of profit or loss, profit or loss
and other comprehensive income, changes in shdegbokquity and cash flows for the
three-month period ended March 31, 2017, and thedexsed notes to the financial
statements. The Company’'s management is responsdiethe preparation and

presentation of this interim financial informatiom accordance with Thai Accounting

Standard No. 34 “Interim Financial Reporting”. Otwgsponsibility is to express a
conclusion on this interim financial informationdea on our review.

Scope of Review

We conducted our review in accordance with Than@ad on Review Engagements 2410
“Review of Interim Financial Information Performdxy the Independent Auditor of the
Entity”. A review of interim financial informatiomonsists of making inquiries, primarily
of persons responsible for financial and accountragters, and applying analytical and
other review procedures. A review is substantils in scope than an audit conducted in
accordance with Thai Standards on Auditing and eguasntly does not enable us to obtain
assurance that we would become aware of all sggmfimatters that might be identified in
an audit. Accordingly, we do not express an auyginion.

Conclusion
Based on our review, nothing has come to our atterihat causes us to believe that the

aforementioned interim financial information is nutepared, in all material respects, in
accordance with Thai Accounting Standard No. 3teflm Financial Reporting”.



Deloitte Touche Tohmatsu Jaiyos Audit
doaeri va Losing lawee souyd

Emphasis of Matter

Without modifying our conclusion, we draw attentitinNote 3 to the financial statements

that Advanced Info Service Public Company Limited ats subsidiaries have elected to
change accounting policy relating to investmentsubsidiaries in the separate financial
statements from cost method to equity method ferfitancial statements for the periods
beginning on or after January 1, 2017 onwards &edQompany restated the separate
statements of financial position as at December2816 and the separate interim financial
statements for the three-month period ended Marth 2816 which are presented as
comparative information, to be in accordance with tevised Thai Financial Reporting

Standard.

Dr. Suphamit Techamontrikul
Certified Public Accountant (Thailand)
BANGKOK Registration No. 3356
April 27, 2017 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LT D.



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT MARCH 31, 2017
UNIT : THOUSAND BAHT

NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at As at As at As at
March 31,  December 31, March 31, December 31,
2017 2016 2017 2016
“Unaudited” “Unaudited” “Restated”
ASSETS
Current assets
Cash and cash equivalents 17 10,081,642 11,226,141 507,760 409,711
Specifically-designated bank deposits 4 2,768,061 2,963,183 - -
Trade and other receivables 5,17 14,156,099 14,116,309 2,009,293 1,868,663
Dividend receivables 17 - - - 12,093,268
Short-term loans to related parties 17 - - 44,883,900 39,243,900
Inventories 4,442,010 3,085,252 73 68
Other current assets 539,535 508,454 472,090 248,207
Total current assets 31,987,347 31,899,339 47,873,116 53,863,817
Non-current assets
Investments in an associate 6 27,707 24,235 - -
Investments in subsidiaries 3,7 - - 19,046,793 11,591,269
Investments in a joint venture 6 59,537 14,662 - -
Other long-term investments 8 59,399 59,399 47,999 47,999
Property, plant and equipment 9 124,189,615118,271,443 318,566 336,867
Assets under the Agreements for operations 9 - - - -
Goodwill 34,931 34,931 - -
Spectrum licenses 9 113,441,604 115,378,418 - -
Other intangible assets 9 4,192,202 4,099,208 37,321 46,746
Swap and forward contracts receivable 18 - 577,660 - 517,061
Deferred tax assets 2,603,736 2,617,832 805,681 868,037
Other non-current assets 2,550,642 2,693,224 1,499,195 1,494,358
Total non-current assets 247,159,373 243,771,012 21,755,555 14,902,337
Total assets 279,146,720 275,670,351 69,628,671 68,766,154

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)

AS AT MARCH 31, 2017
UNIT : THOUSAND BAHT

NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at As at As at As at
March 31,  December 31, March 31, December 31,
2017 2016 2017 2016
“Unaudited” “Unaudited” “Restated”
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Short-term borrowings from financial institutions 10 - 9,200,000 - 5,700,000
Trade and other payables 11, 17 31,687,659 34,292,055 2,847,547 3,086,075
Current portion of long-term liabilities 10 4,612,979 2,484,704 4,181,214 2,052,744
Current portion of spectrum licenses payable 10090, 10,017,157 - -
Short-term borrowings from related parties 10, 17 - - 6,440,000 6,440,000
Dividend payable 12,754,579 - 12,754,579 -
Accrued revenue sharing expenses 5,361,350 5,360,787 5,220,775 5,220,212
Unearned income - mobile phone service 3,356,245 3,208,043 9,201 9,224
Advanced received from customers 2,768,060 2,963,183 - -
Income tax payable 3,064,508 1,756,301 - -
Other current liabilities 15,862 45,799 3,675 1,102
Total current liabilities 73,700,433 69,328,029 31,456,991 22,509,357
Non-current liabilities
Long-term liabilities 10 90,813,720 87,273,400 284,677 3,345,111
Employee benefit obligations 2,619,357 2,554,403 350,498 326,767
Spectrum licenses payable 72,618,458 72,180,038 - -
Other non-current liabilities 1,739,252 1,626,147 20,282 16,036
Total non-current liabilities 167,790,787 163,633,988 655,457 3,687,914

Total liabilities 241,491,220 232,962,017 32,112,448 26,197,271




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION (CONTINUED)

AS AT MARCH 31, 2017
UNIT : THOUSAND BAHT

CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
As at As at As at As at
March 31,  December 31, March 31, December 31,
2017 2016 2017 2016
“Unaudited” “Unaudited” “Restated”

LIABILITIES AND SHAREHOLDERS' EQUITY (CONTINUED)
Shareholders’ equity
Share capital
Authorized share capital
4,997 million ordinary shares of
Baht 1.00 each 4,997,460 4,997,460 4,997,460 4,997,460
Issued and paid-up share capital

2,973 million ordinary shares of
Baht 1.00 each, fully paid 2,973,095 2,973,095 2,973,095 2,973,095

Additional paid-in capital
Premium on ordinary shares 22,388,093 22,388,093 22,388,093 22,388,093
Retained earnings

Appropriated
Legal reserve 500,000 500,000 500,000 500,000
Unappropriated 11,408,986 16,471,015 11,408,986 16,471,015
Other components of shareholders’ equity 246,049 236,680 246,049 236,680
Total shareholders’ equity attributable to owners
of the Company 37,516,223 42,568,883 37,516,223 42,568,883
Non-controlling interests 139,277 139,451 - -
Total shareholders’ equity 37,655,500 42,708,334 37,516,223 42,568,883
Total liabilities and shareholders’ equity 279,146,720 275,670,351 69,628,671 68,766,154

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2017 2016 2017 2016
“Restated”

Revenues
Revenues from rendering of services and

equipment rentals 17 32,450,647 31,588,938 423,028 3,018,411
Revenue from sale of goods 17 6,407,373 5,663,330 - -
Total revenues 38,858,020 37,252,268 423,028 3,018,411
Costs
Cost of rendering of services and

equipment rentals 17 (16,255,221) (14,038,816) (309,010) (2,766,232)
Revenue sharing expense (563) (1,521) (563) (1,521)
Cost of sale of goods (6,835,683) (5,680,328) - -
Total costs (23,091,467) (19,720,665) (309,573) (2,767,753)
Gross profit 15,766,553 17,531,603 113,455 250,658
Selling and administrative expenses
Selling expenses (2,156,610) (5,075,968) (952) (13,822)
Administrative expenses (3,282,882) (3,019,243) (31,905) (262,210)
Total selling and administrative expenses (5,439,492) (8,095,211) (32,857) (276,032)
Profit (loss) from sales, services and

equipment rentals 10,327,061 9,436,392 80,598 (25,374)
Investment income 5,8, 17 43,397 45,964 306,043 464,895
Other operating income 17 163,527 99,472 50,791 412,650
Share of gain from investments in an associate,

subsidiaries and a joint venture 6,7 3,347 6,983 7,455,524 6,531,184
Net gain (loss) on foreign exchange rate 150,284 25,217 (3,751) 8,597
Management benefit expenses 17 (34,440) (35,853) (34,395) (35,748)
Finance costs 17 (1,292,810) (751,461) (99,904) (180,718)
Profit before income tax income (expense) 9,360,366 8,826,714 7,754,906 7,175,486
Income tax income (expense) 14 (1,667,990) (754,182) (62,356) 897,259
Profit for the period 7,692,376 8,072,532 7,692,550 8,072,745




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF PROFIT OR LOSS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2017 2016 2017 2016
“Restated”
Profit attributable to:
Owners of the Company 7,692,550 8,072,745 7,692,550 8,072,745
Non-controlling interests a74) (213) - -
Profit for the period 7,692,376 8,072,532 7,692,550 8,072,745
Earnings per share (in Baht) 15
Basic earnings per share 2.59 2.72 2.59 2.72
Diluted earnings per share 2.59 2.72 2.59 2.72

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2017 2016 2017 2016
“Restated”
Profit for the period 7,692,376 8,072,532 7,692,550 8,072,745
Total comprehensive income for the period 7,692,376 8,072,532 7,692,550 8,072,745
Total comprehensive income attributable to
Owners of the Company 7,692,550 8,072,745 7,692,550 8,072,745
Non-controlling interests (174) (213) - -
Total comprehensive income for the period 7,692,376 8,072,532 7,692,550 8,072,745

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
Retained earnings Other components of shareholdergquity
Issued and Total other Total shareholders’
paid-up Reserve for Gain on components of equity attributable n- Total
share Share Legal share-based dilution of shareholders’ to owners controlling shareholders’
Notes capital premium reserve Unappropriated payment inestment equity of the Company interests equity
Balance as at January 1, 2016 2,973,095 22,372,276 500,000 22,313,204 56,570 161,187 217,757 48,376,332 116,650 48,492,982
Transactions with owners, recorded directly in
shareholders’ equity
Share-based payment transaction 12 - - - - 8,835 - 8,835 8,835 - 8,835
Dividends 16 - - - (19,294,953) - - - (19,294,953) - (19,294,953)
Total transactions with owners, recorded directly
in shareholders’ equity - - - (19,294,953) 8,835 - 8,835 (19,286,118) - (19,286,118)
Comprehensive income for the period
Profit - - - 8,072,745 - - - 8,072,745 (213) 8,072,532
Total comprehensive income for the period - - - 8,072,745 - - - 8,072,745 (213) 8,072,532
Balance as at March 31, 2016 2,973,095 22,372,276 500,000 11,090,996 65,405 161,187 226,592 37,162,959 116,437 37,279,396




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY (CONTINUED)
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED"

UNIT : THOUSAND BAHT

Balance as at January 1, 2017

Transactions with owners, recorded directly in
shareholders’ equity

Share-based payment transaction

Dividends

Total transactions with owners, recorded directly

in shareholders’ equity

Comprehensive income for the period
Profit
Total comprehensive income for the period

Balance as at March 31, 2017

Retained earnings

Other components of shareholdergquity

Issued and Total other Total shareholders’
paid-up Reserve for Gain on components of equity attributable n- Total
share Share Legal share- dilution of shareholders’ to omers controlling shareholders’
Notes capital premium reserve Unappropriated based payms investment equity of the Company interests equity
2,973,095 22,388,093 500,000 16,471,015 75,493 161,187 236,680 42,568,883 139,451 42,708,334
12 - - - - 9,369 - 9,369 9,369 - 9,369
16 - - - (12,754,579) - - - (12,754,579) - (12,754,579)
- - - (12,754,579) 9,369 - 9,369 (12,745,210) - (12,745,210)
- - - 7,692,550 - - - 7,692,550 174) 7,692,376
- - - 7,692,550 - - - 7,692,550 174) 7,692,376
2,973,095 22,388,093 500,000 11,408,986 84,862 161,187 6,029 37,516,223 139,277 37,655,500

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

SEPARATE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
Retained earnings Other components of shareholdergquity
Issued and Total other Total
paid-up Share Legal Reserve for share-  Gain on dilution components of shareholders’
Notes  share capital premium reserve Unappropriated basegayment of investment shareholders’ equity equity

“Restated”
Balance as at January 1, 2016 - as previously reged 2,973,095 22,372,276 500,000 19,308,357 56,570 - 56,570 45,210,298
Effect as the change in accounting policy 3 - - - 3,004,847 - 161,187 161,187 3,166,034
Balance as at January 1, 2016 - as restated 2,973,095 22,372,276 500,000 22,313,204 56,570 161,187 217,757 48,376,332
Transactions with owners, recorded directly in shaeholders’ equity
Share-based payment transaction 12 - - - - 8,835 - 8,835 8,835
Dividends 16 - - - (19,294,953) - - - (19,294,953)
Total transactions with owners, recorded directly h shareholders’ equity - - - (19,294,953) 8,835 - 8,835 (19,286,118)
Comprehensive income for the period
Profit - - - 8,072,745 - - - 8,072,745
Total comprehensive income for the period - - - 8,072,745 - - - 8,072,745
Balance as at March 31, 2016 2,973,095 22,372,276 500,000 11,090,996 65,405 161,187 226,592 37,162,959




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY (CONTINUED)

SEPARATE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
Retained earnings Other components of shareholders’ equity
Issued and Total other Total
paid-up Share Legal Reserve for share-  Gain on dilution components of shareholders’
Notes  share capital premium reserve Unappropriated basegayment of investment shareholders’ equity equity

“Restated”
Balance as at January 1, 2017 - as previously reged 2,973,095 22,388,093 500,000 12,761,598 75,493 - 75,493 38,698,279
Effect as the change in accounting policy 3 - - - 3,709,417 - 161,187 161,187 3,870,604
Balance as at January 1, 2017 - as restated 2,973,095 22,388,093 500,000 16,471,015 75,493 161,187 236,680 42,568,883
Transactions with owners, recorded directly in shaeholders’ equity
Share-based payment transaction 12 - - - - 9,369 - 9,369 9,369
Dividends 16 - - - (12,754,579) - - - (12,754,579)
Total transactions with owners, recorded directly h shareholders’ equity - - - (12,754,579) 9,369 - 9,369 (12,745,210)
Comprehensive income for the period
Profit - - - 7,692,550 - - - 7,692,550
Total comprehensive income for the period - - - 7,692,550 - - - 7,692,550
Balance as at March 31, 2017 2,973,095 22,388,093 500,000 11,408,986 84,862 161,187 246,049 37,516,223

See condensed notes to the financial statements




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2017 2016 2017 2016
“Restated”
Cash flows from operating activities
Profit for the period 7,692,376 8,072,532 7,692,550 8,072,745
Adjustments for
Depreciation 9 4,791,314 3,119,121 24,057 36,496
Amortization of other intangible assets 9 2,125,533 954,302 4,587 7,115
Investment income (43,397) (45,964) (306,043) (464,895)
Finance costs 1,292,810 751,461 99,904 180,718
(Reversal of) doubtful accounts and bad
debts expenses 5 525,307 283,623 125 (2,979)
Share-based payment transaction 12 9,369 8,835 9,369 8,835
(Reversal of) allowance for obsolete,
decline in value and write-off inventories (348,591 88,310 3) (158)
Allowance for unused equipment 156,669 - - -
(Gain) loss on disposals and write-off of assets 43,2 (334) (418) (325)
Unrealized (gain) loss on foreign exchange rate 184, 179,320 66 (4,821)
Share of gain from investments in an associate
subsidiaries and a joint venture 6,7 (3,347) (6,983) (7,455,524)  (6,531,184)
Income tax expense (income) 1,667,990 754,182 62,356 (897,259)
Cash provided by operation before changes in
operating assets and liabilities 18,040,563 14,158,405 131,026 404,288
Changes in operating assets and liabilities
Specifically-designated bank deposits 195,123 395,233 - -
Trade and other receivables (563,173) 120,795 (10,210) 693,691
Inventories (1,008,268) (1,229,919) 2) 8,658
Other current assets 72,766 (242,828) 5,465 16,145
Other non-current assets 125,738 15,159 10,501 28,291
Trade and other payables (2,505,487) 3,700,815 (225,640) 292,082
Accrued revenue sharing expenses 563 (79) 563 (79)
Unearned income - mobile phone service 148,203 430,644 (23) (13,817)
Advanced receipts from customers (195,123) (395,233) - -
Other current liabilities 32,097 28,352 2,573 26,847
Swap and forward contracts receivable (payable) §2%5%) 19,490 3,984 3,983
Other non-current liabilities (20,269) 53,127 20,629 (134,613)
Cash generated from (used in) operating activities 4,166,491 17,053,961 (61,134) 1,325,476
Income tax paid (328,842) (427,595) (15,336) (108,939)
Net cash provided by (used in) operating activities 13,837,649 16,626,366 (76,470) 1,216,537




ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED”
UNIT : THOUSAND BAHT
NOTES CONSOLIDATED SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2017 2016 2017 2016
“Restated”
Cash flows from investing activities
Interest received 42,028 46,549 175,850 6,286
Purchase of property, plant, equipment and
other intangible assets (11,508,927) (12,101,572) (353) (9,025)
Sale of equipment 4,169 4,944 15,332 25,223
Net increase in short-term loans to related parties - - (5,640,000) (17,600,000)
Increase in investments in a joint venture (45,000) - - -
Net decrease in current investments - 244,368 - -
Dividend received - - 12,093,268 19,944,391
Net cash provided by (used in) investing activities (11,507,730)  (11,805,711) 6,644,097 2,366,875
Cash flows from financing activities
Interest paid (231,221) (142,098) (107,476) (141,216)
Other finance costs paid (22,524) (58,608) (333) (1,545)
Finance lease payments (11,971) (10,525) (3,633) (2,924)
Net decrease in short-term borrowings from
financial institutions (9,200,000) (2,000,000) (5,700,000) (2,000,000)
Net decrease in short-term borrowings from relgiadies - - - (350,000)
Proceed of long-term borrowings 6,653,737 - - -
Repayments of long-term borrowings (653,556) (653,556) (653,556) (653,556)
Net cash used in financing activities (3,465,535) (2,864,787)  (6,464,998) (3,149,241)
Effect of exchange rate changes on balances
held in foreign currencies (8,883) (1,749) (4,580) (1,762)
Net increase (decrease) in cash and cash equivakent (1,144,499) 1,954,119 98,049 432,409
Cash and cash equivalents as at January 1, 11,226,14 9,864,913 409,711 1,153,323
Cash and cash equivalents as at March 31, 10,081,642 11,819,032 507,760 1,585,732
Supplemental disclosures of cash flow information
Non-cash transactions
Outstanding debts arising from investments in
capital expenditures 94,822,525 30,190,005 89 27,806

See condensed notes to the financial statements



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND I

CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017
“UNAUDITED”
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ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND | TS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017
“UNAUDITED”

1. GENERAL INFORMATION

Advanced Info Service Public Company Limited (ti@ofmpany”) is incorporated in Thailand and
has its registered office at 414 AIS Tower 1, Pihattbin Road, Phayathai, Bangkok, Thailand.

The Company was listed on the Stock Exchange ofldrithin November 1991.

Intouch Holdings Public Company Limited is a magbareholder, holding 40.45% (December 31,
2016: 40.45%) of the authorized share capital ef @@mpany and is incorporated in Thailand.
SingTel Strategic Investments Pte Ltd. is a shddeipholding 23.32% (December 31, 2016:
23.32%) of the authorized share capital of the Gomgand is incorporated in Singapore.

The major principal business operations of the Gmypand its subsidiaries (“the Group”) are
summarized as follows:

1) The operation of a 900 MHz CELLULAR TELEPHONE SYSWIEas the operator. The
Company has been granted permission from TOT P@simpany Limited (“TOT”), under
the Agreement for operation dated March 27, 199@pterate and service of Cellular Mobile
Telephone, either analogy (NMT) or Digital GSM, 9MMHz frequency nationwide, parallel
operation for 25 years since October 1, 1990, b#uegfirst commercial operating date of
service. The Agreement ended on September 30, 205 Company is obliged to comply
with various conditions and pay revenue sharingccordance with the Agreement.

Under the Agreement, the Company shall be enttbeinmediately transfer the ownership

right of its tools and equipment or assets for apeg the 900 MHz Cellular System to TOT

when the installation has been completed and thepaay shall pay TOT annual revenue
sharing in accordance with the Agreement at thegmage of annual revenues and any
benefit from the mobile phone service prior to dgohg any expenses and any tax or the
minimum annual revenue sharing stipulated in theeAment. The Agreement does not
specify a minimum cumulative amount over the tefithe Agreement.

The percentages of the service revenues and minemmual revenue sharing for each years are

as follows:

Year Percentage of Minimum annual revenue sharing
revenues (in million Baht)

1-5 15 13 to 147

6-10 20 253 to 484

11-15 25 677 to 965

16 - 20 30 1,236 to 1,460

21-25 30 1,460

The Agreement for operation of the Company wasregpon September 30, 2015. Thus, on
September 17, 2015, the National Broadcasting aetecdmmunications Commission

(“NBTC”) has announced a temporary customer pra@ecmeasure after the Agreement
expired (Issue no.2) to assign the operator toigeogontinuing services to the subscribers.
The operator must comply with the rules and coodgiset forth in the announcement.



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED"

2)

On October 15, 2015, NBTC submitted a letter toGoenpany on determination on the end
of customer protection period on 900 MHz and codetlthat the Company must provide
temporary continuing service until November 19,201

Later, on November 2, 2015, the National Telecomration Commission (“NTC”) decided
to postpone the auction of 900 MHz license from &motser 12, 2015 to December 15, 2015.

On April 12, 2016, the National Council for Peacel ®©rder (“NCPQ”) issued an order no.

16/2559 on Spectrum Auction for TelecommunicatiarsiBess. Such order mandates NBTC
to set up 900 MHz spectrum auction on May 27, 2@h@, extend the remedy period of 900
MHz to be effective until June 30, 2016 or untik tbfficial date the NBTC shall grant the

spectrum license to the bidding winner, whichexanes first.

Later, on June 30, 2016, NBTC announced the erafingmedy period for customers who on
900 MHz after Advanced Wireless Network Co., LttAWN”), a subsidiary, paid the first
instalment of 900 MHz license on June 28, 2016 twvhias been granted permission from
NBTC on June 30, 2016.

In the present, the Company provides consultingnaadagement services to its subsidiaries.

The operation of a DATAKIT VIRTUAL CIRCUIT SWITCH sathe operator. Advanced
Datanetwork Communications Co., Ltd. (“ADC"), ardirect subsidiary, has been granted
permission from TOT Public Company Limited (“TOT"ynder the Agreement dated
September 19, 1989, for rendering services for DAMAVIRTUAL CIRCUIT SWITCH in
the area of the Metropolitan Telephone Exchange.

Under the Agreement, ADC shall be entitled to imraedy transfer the ownership right of its
tools and equipment or assets for operation of DKINA System to TOT when the
installation has been completed and ADC shall p&@T Tannual revenue sharing in
accordance with the Agreement at the percentagewofial revenues and any benefit from
service of DATAKIT VIRTUAL CIRCUIT SWITCH prior todeducting any expenses and
any tax or the minimum annual revenue sharing ktipd in the Agreement.

ADC and TOT have mutually agreed to amend the Ages# and signed the Supplemental
Agreement on September 25,1997 to extend the walpiriod from 10 years to 25 years
(such validity period will be ended on SeptemberZB22) and waive the collection of annual
revenue sharing under the agreements effective Beptember 25, 1997. ADC issued 10.75
million ordinary shares at a par value of Baht 10.23% of total shares) to TOT on March 17,
1998 in consideration of such waiver. As at Mardh 017, TOT owns 48.12% of ADC's
total shares (December 31, 2016: 48.12%).
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3) The operation of an 1800 MHz CELLULAR TELEPHONE SMSM as the operator.
Digital Phone Company Limited (“DPC”"), a subsidiahas been granted permission from
CAT Telecom Public Company Limited (“CAT"), unddret Agreement for operation dated
on November 19, 1996 (“the Agreement”), to operated service Cellular Mobile
Telephone: Digital PCN (PERSONAL COMMUNICATION NET®RK) 1800, frequency
between 1747.9 MHz to 1760.5 MHz and 1842.9 MHz1®55.5 MHz, nationwide.
DPC started the operation commencing from May 2871 ending September 15,
2013 and DPC was obliged to comply with variousdiiions and pay revenue sharing in
accordance with the Agreement.

Under the Agreement, DPC was entitled to immedjatieinsfer the ownership right of its
machineries, all equipment and tools or assetsofmration to CAT upon installation
completion and DPC paid CAT the annual revenueisfpaat the percentage of annual
revenues and any benefit in according with thewsddnasis from the mobile phone service
prior to deducting any expenses and any tax ansl \idgch the minimum revenue sharing
must accumulate, over the term of the Agreementtless than Baht 5,400 million as follows:

Year Percentage of Minimum annual revenue sharing
revenues (in million Baht)
1 25 9
2-9 20 60 to 320
10- 14 25 350 to 650
15-16 30 670

DPC paid the revenue sharing to CAT through theegent period in the total amount of
Baht 15,853 million.

The Agreement was expired on September 15, 2018, Tdn August 16, 2013, the office of
the National Broadcast and Telecommunication Comioms (“NBTC”) has announced a
temporary customer protection measure after thedémgent expired to assign the operator to
provide continuing services to the subscriberaufoto a further 1 year commencing from the
Agreement expiration date. The operator must comllly the rules and conditions set forth
in the announcement. On July 17, 2014, the NatiGuaincil for Peace and Order (“NCPQO”)
has announced an order No. 94/2557 “Suspensioninipfementation of the Act on
Organization to Assign Radio Frequency and to Ragulthe Broadcasting and
Communications Services” to instruct NBTC to posgpan auction for spectrum licenses for
1 year commencing from the order date. During tbsetgone period, the operator has to
comply with the NBTC'’s announcement on August X8l 2to provide continuing services to
the subscribers. The application of those rulesamdlitions has not been clarified in detail
by NBTC yet (including expenses that may be dedlictarriving at a notional profit payable
to the State). Consequently, the outcome of comglwiith this extension on DPC is currently
uncertain.

On November 24, 2015, NBTC has announced the eradtemporary customer protection
period on 1800 MHz on November 26, 2015.
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4) The operation of a 2.1 GHz CELLULAR TELEPHONE SY3M s the operator. Advanced

5)

Wireless Network Co., Ltd. (“AWN?”"), a subsidiaryas been granted permission from the
Office of the National Broadcasting and Telecomroations Commission (“NBTC”), under the
license certificate (“License”) dated on December2@12, to operate and service Cellular
Mobile Telephone, frequency between 1950 MHz to518®1z and 2140 MHz to 2155 MHz,
nationwide in accordance with the license certifia@o. NBTC/FREQ/TEL/55/1. AWN started
the operation commencing from December 7, 2012ingnDecember 6, 2027 and AWN is
obliged to comply with various conditions and pegd within the time period as specified in the
License.

License of Spectrum for Telecommunications Seriridde Frequency Band of 1800 MHz.

On November 17, 2015, AWN has been granted peonidsbm the Office of the National
Broadcasting and Telecommunications Commission T®B, under the license -certificate
(“License”) dated November 25, 2015, to operatesamdce Cellular Mobile Telephone, frequency
between 1725 MHz to 1740 MHz and 1820 MHz to 18B&Mhationwide in accordance with the
license certificate no. NBTC/FREQ/TEL/55/1 (Addemdwno.l). AWN started the operation
commencing from November 26, 2015, ending Septe#)e2033 and AWN is obliged to comply
with various conditions and pay fees within thestiperiod as specified in the License.

License of Spectrum for Telecommunications Seriridbe Frequency Band of 900 MHz.

On May 27, 2016, AWN has been granted permissiom fthe Office of the National
Broadcasting and Telecommunications Commission '8B, under the license certificate
(“License”) dated June 30, 2016, to operate andaeCellular Mobile Telephone, frequency
between 895 MHz to 905 MHz and 940 MHz to 950 Mh&tjonwide in accordance with the
license certificate no. NBTC/FREQ/TEL/55/1 (Addendno.2) dated June 30, 2016. AWN has
started the operation commencing from July 1, 2@k@&ling June 30, 2031 and AWN is
obliged to comply with various conditions and pagd within the time period as specified in
the License.

Super Broadband Network Co., Ltd. (“SBN”), a sulasigl has been granted permission from the
Office of the National Broadcasting and Telecomroatibns Commission (“NBTC") under the
broadcasting network license for non - frequencgifmss at national. The license certificate
(“License”) no. B1-N21331-0001-60 dated on March 27 and will be expired on March 19,
2032. In addition SBN has been granted with seumeahses from NBTC for the operation of
television broadcasting service several channesptriod of 1 year each. SBN is obliged to
comply with various conditions and pay fee witltia time period as specified in the license.



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017
“UNAUDITED"

Details of the Company’s subsidiaries, associa jamt venture as at March 31, 2017 and
December 31, 2016 are as follows:

Country of Ownership interest
Name of the entities Type of business incorporation (%)
As at As at
March 31, December 31,
2017 2016
Subsidiaries
Advanced Contact Center Co., Ltd. Service provaferall center Thailand 99.99 99.99
Digital Phone Co., Ltd. Service provider of digiabbile Thailand 98.55 98.55
phone system
Advanced Magic Card Co., Ltd. Distributor of cashdchusiness Thailand 99.99 99.99
Advanced Mpay Co., Ltd. Service provider of eleoico Thailand 99.99 99.99
payment and cash card
AIN GlobalComm Co., Ltd. Service provider of intational Thailand 99.99 99.99
telephone service/gateway
Advanced Wireless Network Co., Ltd. Service pravideof cellular Thailand 99.99 99.99
telephone network in 2.1 GHz,
900 MHz and 1800 MHz
frequency, distributor of handsets
and international  telephone
service, network operator, telecom
service operator and national
broadcasting network services.
Super Broadband Network Co., Ltd. Network operarottelecom service  Thailand 99.99 99.99
operator ie. intemet  (ISP),
international & national internet
gateway, International Private Leased
Circuit (IPLC), Internet Protocol
Virtual Private Network (IP VPN),
voice over IP, and IP Television
Wireless Device Supply Co., Ltd. Importer and distror of handset ~ Thailand 99.99 99.99
and accessories
Fax Lite Co., Ltd. Operate in land and buildingteén ~ Thailand 99.98 99.98
and service, and related facilities
MIMO Tech Co., Ltd. Operate IT, content aggregator, Thailand 99.99 99.99
and outsourcing service for billing
and collection
Advanced Broadband Network Co., LtdCurrently not start the operation Thailand 99.99 9.99
Indirect Subsidiaries
Advanced Datanetwork Communicatic Service provider of online data Thailand 51.00 51.00
Co., Ltd. communications service via telephone
land line and optical fiber
Associate
Information Highway Co., Ltd. Transmission netwarovider Thailand 29.00 29.00

Joint Venture
Amata Network Co., Ltd. Currently not start thesmtion Thailand 60.00 60.00

The Group and the Company have extensive transactiod relationships with the related parties.
Accordingly, the accompanying financial statememtsy not necessarily be indicative of the
conditions that would have existed or the resdligperations that would have occurred if the Group
and the Company had operated without such affilmati
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2.

BASIS OF PREPARATION OF THE INTERIM FINANCIAL STATEMEN TS

2.1

2.2

2.3

2.4

2.5

2.6

These interim financial statements are preparethai Baht and in compliance with Thai
Accounting Standard No. 34 (Revised 2016) “InteRimancial Reporting” and accounting
practices generally accepted in Thailand. The Compaesents the condensed notes to
interim financial statements and the additionabiinfation is disclosed in accordance with
the regulations of the Office of the Securities &xdhange Commission.

The consolidated and separate statements of fialaposition as at December 31, 2016,
presented herein for comparison, have been defieed the consolidated and separate
financial statements of the Group and the Companyhie year then ended which had been
previously audited.

The unaudited results of operations presenteckithitee-month period ended March 31, 2017
are not necessarily an indication nor anticipatbthe operating results for the full year.

Certain financial information which is normally inded in the annual financial statements
prepared in accordance with Thai Financial Repgr8tandards, but which is not required
for interim reporting purposes, has been omitted.alldition, the interim financial
statements for the three-month period ended Mai¢t2@17 should be read in conjunction
with the audited financial statements for the yeradted December 31, 2016.

Judgements and estimates

The preparation of interim financial statementsonformity with Thai Financial Reporting
Standards requires management to make judgemsititeates and assumptions that affect
the application of accounting policies and the reggbamounts of assets, liabilities, income
and expenses. Actual results may differ from tlestenates.

In preparing these interim financial statementg #ignificant judgements made by
management in applying the Group’s and the Compgaagtounting policies and the key
sources of estimation uncertainty were the same¢hase that applied to the financial
statements for the year ended December 31, 2016.

Significant accounting policies

The interim financial statements have been prepbasgéd on the basis, accounting
policies and method of computation consistent witbse used in the financial

statements for the year ended December 31, 20tépexhe adoption of new and

revised Thai Financial Reporting Standards as destin Note 3.

ADOPTION OF NEW AND REVISED THAI FINANCIAL REPORTIN G STANDARDS

Since January 1, 2017, the Group and the Compawng hdopted the new and revised Thai
Financial Reporting Standards (“TFRSs”) issued Iy Federation of Accounting Professions,
which are effective for the financial statements tite accounting periods beginning on or after
January 1, 2017 onwards, in preparation of findrateements. Such TFRSs have no significant
impact on the Group’s and the Company'’s finandilesnents except for the following TFRS.
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TAS 27 (Revised 2016) “Separate Financial Statesient
Since January 1, 2017, the Group and the Compawmg hdopted TAS 27 (Revised 2016)
“Separate Financial Statements” by electing to ghatcounting policy relating to investments in

subsidiaries in the separate financial statemeats €ost method to equity method.

Effect from change in accounting policy on the sefafinancial statements are summarized as
follows:

The separate statement of financial position &eaember 31, 2016 and January 1, 2016
Unit: Million Baht

As at December 31, 2016 As at January 1, 2016
Balance as at Increase from Balance as at Balance as at Increase from Balance as at
December 31 changein December 31 January 1, change in January 1,
2016 accounting 2016 2016 accounting 2016
as previously policy as restated as previously policy as restated
reported reported
Assets
Non-current assets
Investments in subsidiaries 7,721 3,870 11,591 17,66 3,166 10,827
Shareholders’ equity
Retained earnings - unappropriated 12,762 3,709 4716, 19,308 3,005 22,313
Other components of shareholders’
equity 75 161 236 56 161 218

The separate statements of profit or loss and tpoofiloss and other comprehensive income

for the three-month period ended March 31, 2016
Unit: Million Baht

For the three-month period ended March 31, 2016

For the three-month Increase from For the three-month period
period ended March 31, change in ended March 31, 2016
2016 accounting policy as restated

as previously reported
Share of gain from investments in subsidiaries - 538, 6,531
Profit for the period 1,542 6,531 8,073
Basic earnings per share (Baht) 0.52 2.20 2.72
Diluted earnings per share (Baht) 0.52 2.20 2.72
Total comprehensive income for the period 1,542 38,5 8,073

The separate statements of cash flows for the-tneh period ended March 31, 2016

Unit: Million Baht
For the three-month period ended March 31, 2016

For the three-month Increase (decrease) For the three-month period
period ended March 31, from change in ended March 31, 2016
2016 accounting policy as restated
as previously reported
Profit for the period 1,542 6,531 8,073
Adjustments for
Share of gain from investments in an associate,
subsidiaries and a joint venture - (6,531) (6,531)
Cash provided by operation before changes in
operating assets and liabilities 404 - 404
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4.  SPECIFICALLY-DESIGNATED BANK DEPOSITS
In order to comply with the Notification of the Banf Thailand applicable to the electronic cash
card business, the subsidiaries’ held depositsaathtwith banks not less than the subsidiaries’

outstanding balance of advance receipts from cus®nrvhich cannot be used for other purposes

apart from payments to service providers as at M&d; 2017 amounting to Baht 2,768 million
(December 31, 2016: Baht 2,963 million).

5. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at March 31, 201 Dandmber 31, 2016 are as follows:

Unit: Million Baht

Consolidated Separate
financial statements financial statements
Note As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Trade receivables
Related parties: 17
Trade receivables 41 56 62 53
Accrued income 4 12 8 3
45 68 70 56
Other parties:
Trade receivables 6,495 6,773 202 211
Accrued income 6,331 5,903 1,579 1,580
12,826 12,676 1,781 1,791
Total trade receivables 12,871 12,744 1,851 1,847
Less Allowance for doubtful accounts (1,405) (1,367) (116) (122)
Trade receivables - net 11,466 11,377 1,735 1,725
Other receivables 17 2,690 2,739 274 144
Total trade and other receivables 14,156 14,116 2,009 1,869

Unit: Million Baht

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
(Reversal of) bad and doubtful debts expense
for the three-month periods ended March 31, 525 284 - (3)
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Aging analyzes for trade receivables are as follows

Unit: Million Baht

Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Related parties
Current - overdue 3 months 44 67 70 56
Overdue 3 - 6 months - 1 - -
Overdue 6 - 12 months 1 - - -
Overdue over 12 months - - - -
45 68 70 56
Other parties
Current - overdue 3 months 10,136 10,125 - 2
Overdue 3 - 6 months 629 475 - 13
Overdue 6 - 12 months 235 300 39 54
Overdue over 12 months 1,826 1,776 1,742 1,722
12,826 12,676 1,781 1,791
Less Allowance for doubtful accounts (1,405) (1,367) (116) (122)
11,421 11,309 1,665 1,669
Trade receivables - net 11,466 11,377 1,735 1,725

The normal credit term granted by the Group andbmpany ranges from 14 days to 30 days.

As at March 31, 2017, the Group and the Compang tiesoutstanding balance of accrued income of
revenue sharing in international direct dial ser({i®D) of Baht 1,584 million and Baht 1,574 nailj
respectively (December 31, 2016: Baht 1,584 miliod Baht 1,574 million, respectively). Part ofttha
outstanding is presented in overdue 12 months it Bé&b84 million and Baht 1,574 million,
respectively (December 31, 2016: Baht 1,584 milaod Baht 1,574 million, respectively).

On January 16, 2013, the Company has submittesipaitéi to the Arbitration Institute demanding
TOT Public Company Limited (“TOT") to pay this réeable plus interest, the total amount of
Baht 1,526 million.

On November 26, 2013, Digital Phone Company Limitedubsidiary, has submitted a dispute to
the Central Administrative Court demanding CAT Rai@ompany Limited (“CAT") to pay this
receivable plus interest, the total amount of Bahmnillion.
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6. INVESTMENTS IN AN ASSOCIATE AND A JOINT VENTURE

Investments in an associate for the three-montlogerended March 31, 2017 and 2016 are as

follows:
Unit: Million Baht
Consolidated

financial statements

2017 2016
As at January 1, 24 -
Share gain from investment in an associate 4 7
As at March 31, 28 7

Movements in investment in a joint venture for theee-month period ended March 31, 2017 is as
follows: (2016: nil)

Unit: Million Baht
Consolidated
financial statements

As at January 1, 15
Additional investments 45
As at March 31, 60

The establishment of a joint venture

On October 20, 2015, the Board of Directors’ maptpassed the resolution to approve the
establishment of a joint venture company betweewaAded Broadband Network Co., Ltd.
("*ABN"), a subsidiary, and Amata Corporation Pubiompany Limited (“AMATA") for 60%
holding or 599,998 shares, totaling Baht 60 milliordevelop infrastructure of fibre optic network
in Amata Nakorn industrial estate named Amata Netv@p., Ltd. (“AN").

On December 6, 2016, ABN invested in AN, 599,998rsh by Baht 25 per share, totaling
Baht 15 million, representing 60% of ownership. Sduently, ABN paid the remaining share
subscription of Baht 75 per share, totaling Bahtrdilion on January 19, 2017. Currently,
AN has not started the business operation yet.

-10 -
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7.

INVESTMENTS IN SUBSIDIARIES

Investments in subsidiaries for the three-monthogerended March 31, 2017 and 2016 are as
follows:

Unit: Million Baht

Separate

financial statements

2017 2016
Subsidiaries
As at January 1, - as previously reported 7,721 66717,
Effect from change in accounting policy (see ngte 3 3,870 3,166
As at January 1, - as restated 11,591 10,827
Share of gain from investment in subsidiaries 7,456 6,531
As at March 31, 19,047 17,358

Increase in share capital of a subsidiary

On November 30, 2016, ABN, a subsidiary, registéhedincrease in the share capital from Baht
15 million (150,000 ordinary shares, Baht 100 palug) to Baht 75 million (750,000 ordinary
shares, Baht 100 par value) with the Ministry ohtaerce. The purpose of the capital increase is
for investment in joint venture. The Company paitflifonal investment in such subsidiary for
the increased 600,000 ordinary shares by Baht #0Glmare, totaling Baht 60 million and holds
99.99% of the issued share capital.

Decrease in share capital of a subsidiary

On March 28, 2017, the Board of Director's meetofgDigital Phone Co., Ltd. (“DPC”), a
subsidiary, the Board passed a resolution to dsergaregistered share capital from 365,546,542
shares at Baht 10 each, to 91,386,636 shares at1lBabtAccording to DPC has no operating
business to generate revenue and profit. Howekerptoposed share reduction will be approved
by the Annual General shareholders’ meeting of DR@pril 28, 2017.

-11 -
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Investments in subsidiaries as at March 31, 20t/Datember 31, 2016 are as follows:

Unit: Million Baht

Separate financial statements

% of Paid-up capital Cost Impairment Cost - net Investment as equity method
ownership interest
As at As at As at As at As at As at As at As at As at As at As at As at
March 31, December 31, March 31, December31, March 31, December 31, March 31, December 31, March 31, December 31,  March 31, December 31,
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
Subsidiaries “Restated”
Advanced Contact Center Co., Ltd. 99.99 99.99 272 72 2 811 811 - - 811 811 318 304
Digital Phone Co., Ltd. 98.55 98.55 3,655 3,655 493, 12,493 (8,230) (8,230) 4,263 4,263 6,295 6,275
Advanced Magic Card Co., Ltd. 99.99 99.99 250 250 50 2 250 - - 250 250 304 289
Advanced Mpay Co., Ltd. 99.99 99.99 300 300 336 336 - - 336 336 747 588
AIN GlobalComm Co., Ltd. 99.99 99.99 100 100 100 010 - - 100 100 191 136
Advanced Wireless Network Co., Ltd. 99.99 99.99 50,3 1,350 1,485 1,485 - - 1,485 1,485 9,243 3,093
Super Broadband Network Co., Ltd. 99.99 99.99 300 00 3 300 300 - - 300 300 357 350
Wireless Device Supply Co., Ltd. 99.99 99.99 50 50 50 50 - - 50 50 219 85
Fax Lite Co., Ltd. 99.98 99.98 1 1 1 1 - - 1 1 648 279
MIMO Tech Co., Ltd. 99.99 99.99 50 50 50 50 - - 50 50 638 108
Advanced Broadband Network Co., Ltd. 99.99 99.99 75 75 75 75 - - 75 75 87 84
Total 15,951 15,951 (8,230) (8,230) 7,721 7,721 19,047 11,591

-12 -
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8. OTHER LONG-TERM INVESTMENTS
Other long-term investments as at March 31, 20H/Ccember 31, 2016 are as follows:

Unit: Million Baht

Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,

2017 2016 2017 2016
Fixed deposit at financial institutions - pledged 11 11 - -
Other long-term investments 48 48 48 48
Total 59 59 48 48

Fixed deposits at financial institutions - pledged

As at March 31, 2017, the Group has fixed depddinancial institutions in the amount of Baht
11.20 million (December 31, 2016: Baht 11.20 mil)iowhich have been pledged with a bank in
respect of the contract’s compliance.

Other long-term investments

On September 29, 2016, the Company invested irhBrath Rak Samakee (Thailand) Co., Ltd.,
of 1,000 ordinary shares with a par value of Bgh0Q per share, totaling Baht 1 million. Total
shares invested represented 1.00% ownership. Tjeete of business is to develop Thailand
economic with the government.

9. CAPITAL EXPENDITURES

Movement in capital expenditures for the three-imgrariods ended March 31, 2017 and 2016 are as
follows:

As at March 31, 2017
Unit: Million Baht

Consolidated financial statements
Balance as at Increase Decrease  Transfer/ Balance as at

January 1, Other March 31,
2017 2017
Cost:
Property, plant and equipment 165,401 10,875 43) - 176,233
Assets under the agreements for operations 1,248 - - - 1,248
Spectrum licenses 124,142 - - - 124,142
Other intangible assets 7,426 282 - - 7,708
Total 298,217 11,157 (43) - 309,331
Accumulated depreciation, amortization and allowane
Property, plant and equipment (47,130) (4,947) 34 - (52,043)
Assets under the agreements for operations (1,248) - - - (1,248)
Spectrum licenses (8,764) (1,936) - - (10,700)
Other intangible assets (3,327) (189) - - (3,516)
Total (60,469) (7,072) 34 - (67,507)
237,748 241,824

-13 -
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As at March 31, 2016
Unit: Million Baht

Consolidated financial statements
Balance as at Increase Decrease  Transfer/ Balance as at

January 1, Other March 31,
2016 2016
Cost:
Property, plant and equipment 117,841 12,510 (10) (68) 130,273
Assets under the agreements for operations 1,248 - - - 1,248
Spectrum licenses 55,010 - - - 55,010
Other intangible assets 5,886 317 - 68 6,271
Total 179,985 12,827 (10) - 192,802
Accumulated depreciation, amortization and allowane
Property, plant and equipment (33,550) (3,119) 5 - (36,664)
Assets under the agreements for operations (1,248) - - - (1,248)
Spectrum licenses (3,219) (806) - - (4,025)
Other intangible assets (2,694) (149) - - (2,843)
Total (40,711) (4,074) 5 - (44,780)
139,274 148,022

Depreciation and amortization for the three-month griods ended March 31,
2017 Million Baht 6,916
2016 Million Baht 4,074

As at March 31, 2017
Unit: Million Baht
Separate financial statements
Balance asat Increase  Decrease Transfer/ Balance as at

January 1, Other March 31,
2017 2017
Cost:
Property, plant and equipment 6,050 17 (347) - 5,720
Other intangible assets 455 - (131) - 324
Total 6,505 17 (478) - 6,044
Accumulated depreciation and amortization
Property, plant and equipment (5,713) (24) 336 - (5,401)
Other intangible assets (408) (5) 126 - (287)
Total (6,121) (29) 462 - (5,688)

384 356

-14 -
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As at March 31, 2016
Unit: Million Baht
Separate financial statements
Balance as at Increase  Decrease  Transfer/ Balance as at

January 1, Other March 31,
2016 2016
Cost:
Property, plant and equipment 8,021 6 (54) - 7,973
Other intangible assets 480 - - - 480
Total 8,501 6 (54) - 8,453
Accumulated depreciation and amortization
Property, plant and equipment (7,521) (36) 28 - (7,529)
Other intangible assets (408) 7) - - (415)
Total (7,929) (43) 28 - (7,944)
572 509

Depreciation and amortization for the three-month riods ended March 31,
2017 Million Baht 29

2016 Million Baht 43

On May 27, 2016, Advanced Wireless Network Comphimyited (“AWN?"), a subsidiary, was
the auction winner for 900 MHz license at the bitcg of Baht 75,654 million. AWN is now
officially granted the license to operate 900MHanfrthe office of the National Broadcasting and
Telecommunications Commission (“NBTC”). According the auction terms and conditions,
AWN paid the f installment by 11% of the fee plus VAT, totaling/& 8,603 million on June 28,
2016 and submitted bank guarantee to pay the rémydiee to the NBTC. For the'@installment
and the 3 installment of 5% of the fee plus VAT each will paid in the second year and the
third year, and the remaining will be paid in tberth year.

The cost of spectrum licenses were initial recagmiby measuring at the cash equivalent price
based on the present value of its acquisition cost.

-15 -



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017
“UNAUDITED"

10. INTEREST-BEARING LIABILITIES
Interest-bearing liabilities as at March 31, 20hd ®ecember 31, 2016 are as follows:

Unit: Million Baht

Consolidated Separate
financial statements financial statements
Note As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Current
Short-term borrowings from financial institutions - 9,200 - 5,700
Current portion of long-term liabilities
- Current portion of long-term borrowings 4,168 2,041 4,168 2,041
- Current portion of long-term debentures 397 397 - -
- Current portion of finance lease liabilities 48 a7 13 12
4,613 2,485 4,181 2,053
Short-term borrowings from related parties 17 - - ,440 6,440
4,613 11,685 10,621 14,193
Non-current
Long-term liabilities
- Long-term borrowings - net 59,501 55,962 246 3,314
- Long-term debentures - net 17 31,170 31,168 - -
- Finance lease liabilities 143 143 39 31
90,814 87,273 285 3,345
Total 95,427 98,958 10,906 17,538

Under the terms and conditions of the long-termrdwings and debentures, the Group and
the Company has to comply with certain restrictiand maintain certain financial ratios.

The carrying amounts and fair values of long-teebemtures (gross of issue costs) as at March 31,
2017 and December 31, 2016 are as follows:

Unit: Million Baht
Consolidated financial statements

Carrying amount Fair values*
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Long-term debentures 31,600 31,600 32,226 32,082

*  Fair values for traded debentures have beerrmd@tied based on quoted selling prices from The Buaid Market
Association at the close of the business on thertieyy date.
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Movement of interest-bearing liabilities for thegb-month periods ended March 31, 2017 and

2016 are as follows:

As at January 1,

Additions

Borrowing cost

Repayments

Unrealized gain on foreign exchange rate
Amortization

As at March 31,

11. TRADE AND OTHER PAYABLES

Consolidated
financial statements

Unit: Million Baht
Separate
financial statements

2017 2016 2017 2016

98,958 65,432 17,538 27,930

6,667 104 13 123

(24) 19 - -

(9,866) (2,764) (6,357) (3,130)
(314)  (303) (289) (303)

6 7 1 5
95,427 62,495 10,906 24,625

Trade and other payables as at March 31, 2017 acdrbBber 31, 2016 are as follows:

Consolidated
financial statements

Unit: Million Baht
Separate
financial statements

Note As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016

Trade payables
Related parties 17 307 300 110 219
Other parties 15,666 17,437 22 38
Total 15,973 17,737 132 257
Other payables 17 15,715 16,555 2,716 2,829
Total trade and other payables 31,688 34,292 2,848 3,086

12. SHARE-BASED PAYMENT
The performance share plan
Grant |

In March 2013, the Annual General Meeting of shalddrs No.1/2013 approved to issue warrants
to purchase the ordinary shares of the Company.Wdreants are offered to employees of the
Company and its subsidiaries, including the bo#rdirectors of the Company, who are qualified to
the Performance share plan (“ESOP-Grant I”). Thpniaformation is listed below:

Approved date:

Number of warrants offered:
Exercise price:

Number of reserved shares:
Term of the Project:

Offered price per unit:
Exercise ratio:

March 27, 2013
405,800 Units
206.672 Baht/share
405,800 Shares
5 years from the date of ahitiffer of the warrants
Baht O (zero Baht)
1 unit of warrant per 1 ordinaraigh
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Grant Il

In March 2014, the Annual General Meeting of shalaidrs No.1/2014 approved to issue warrants to
purchase the ordinary shares of the Company. Thants are offered to employees of the Company
and its subsidiaries, including the board of doectof the Company, who are qualified to the
Performance share plan (“‘ESOP-Grant II"). The maytmrmation is listed below:

Approved date: March 26, 2014
Number of warrants offered: 680,000 Units
Exercise price: 211.816 Baht/share
Number of reserved shares: 680,000 Shares
Term of the Project: 5 years from the date of ahitiffer of the warrants
Offered price per unit: Baht O (zero Baht)
Exercise ratio: 1 unit of warrant per 1 ordinargaigh
Grant Il

In March 2015, the Annual General Meeting of shaldgrs No.1/2015 approved to issue warrants
to purchase the ordinary shares of the Company.Wdreants are offered to employees of the
Company and its subsidiaries, including the bo&mirectors of the Company, who are qualified to
the Performance share plan (‘ESOP-Grant 1II"). Tagor information is listed below:

Approved date: March 24, 2015
Number of warrants offered: 872,200 Units
Exercise price: 249.938 Baht/share
Number of reserved shares: 872,200 Shares
Term of the Project: 5 years from the date of ahitiffer of the warrants
Offered price per unit: Baht O (zero Baht)
Exercise ratio: 1 unit of warrant per 1 ordinaraigh
Grant IV

In March 2016, the Annual General Meeting of shalddrs No.1/2016 approved to issue warrants
to purchase the ordinary shares of the Company.\ildreants are offered to employees of the
Company and its subsidiaries, including the bo&mirectors of the Company, who are qualified to
the Performance share plan (“ESOP-Grant IV”). Tlagominformation is listed below:

Approved date: March 29, 2016

Number of warrants offered: 826,900 Units

Exercise price: 166.588 Baht/share

Number of reserved shares: 826,900 Shares

Term of the Project: 5 years from the date of ahitiffer of the warrants
Offered price per unit: Baht O (zero Baht)

Exercise ratio: 1 unit of warrant per 1 ordinaraigh

Offer period: Within one year from the date on whibe issuance and

offer of the warrant under the program is appravgthe
2016 Annual General Meeting of shareholders
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GrantV

In March 2017, the Annual General Meeting of shalddrs No.1/2017 approved to issue warrants
to purchase the ordinary shares of the Company.\ildreants are offered to employees of the
Company and its subsidiaries, including the bo&mirectors of the Company, who are qualified to
the Performance share plan (“ESOP-Grant V”). Thmaformation is listed below:

Approved date: March 30, 2017

Number of warrants offered: 1,410,500 Units

Exercise price: 160.434 Baht/share

Number of reserved shares: 1,410,500 Shares

Term of the Project: 5 years from the date of ahitiffer of the warrants
Offered price per unit: Baht O (zero Baht)

Exercise ratio: 1 unit of warrant per 1 ordinargigh

Offer period: Within one year from the date on whibe issuance and

offer of the warrant under the program is appravgthe
2017 Annual General Meeting of shareholders

Movements in the number of outstanding warrantaar®llows:

As at January 1, Transaction during the period As at March 31,
2017 Issued Exercised Forfeited Returned 2017
(in units) (in units) (in units) (in units) (in units) (in units)
ESOP - Grant Il
- Directors 29,816 - - - - 29,816
- Employees 578,132 - - - - 578,132
607,948 - - - - 607,948
ESOP - Grant Il
- Directors 51,600 - - - - 51,600
- Employees 686,350 - - - - 686,350
737,950 - - - - 737,950
ESOP - Grant IV
- Directors 56,800 - - - - 56,800
- Employees 648,700 - - - - 648,700
705,500 - - - - 705,500
Total 2,051,398 - - - - 2,051,398
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Fair value measurement

The Group and the Company measured the expenke &froject by reference to the fair value of
the equity instrument granted at the grant dategusie Monte Carlo Simulation technique. The

major assumptions are as below:
Grant |

Weighted average fair value at the grant date
Share price at the grant date

Exercise price

Expected volatility

Expected dividend

Risk-free interest rate

Grant Il

Weighted average fair value at the grant date
Share price at the grant date

Exercise price

Expected volatility

Expected dividend

Risk-free interest rate

Grant Ill

Weighted average fair value at the grant date
Share price at the grant date

Exercise price

Expected volatility

Expected dividend

Risk-free interest rate

Grant IV

Weighted average fair value at the grant date
Share price at the grant date

Exercise price

Expected volatility

Expected dividend

Risk-free interest rate

For the three-month period ended March 31, 20k Qfoup and the Company recognized share-
based payment expense at Baht 9 million in thealmaed and separate financial statements (For

B83Bhht/share
262.000 Baht/share
206.672 Baht/share
23.51%
4.16%
3.07%

1T1B&ht/share
240.000 Baht/share
211.816 Baht/share
25.15%
5.00%
3.08%

g2Bnt/share
236.000 Baht/share
249.938 Baht/share
22.99%
5.28%
2.34%

@7Baht/share
165.000 Baht/share
166.588 Baht/share
27.70%
8.48%
1.72%

the three-month period ended March 31, 2016: Banhiilébn).
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13. SEGMENT FINANCIAL INFORMATION

The Group comprises the following operating segsient

Segment 1 Mobile phone and call center services
Segment 2 Mobile phone sales
Segment 3 Datanet and broadband services

Information about reportable segments

Performance for the three-month periods ended Marcl81,
Unit: Million Baht

Mobile phone and Mobile phone Datanet and broadband Total
call center services Sales services reportable segments
2017 2016 2017 2016 2017 2016 2017 2016
External revenue 31,545 31,205 6,409 5,666 904 381 38,858 37,252
Segment profit (loss)
before income
tax expense 10,216 9,215 (892) (399) 36 11 9,360 8,827

Reportable assets as at March 31, 2017 and Decemi#r, 2016, are as follows:

Unit: Million Baht

Mobile phone and Mobile phone Datanet and Total
call center services Sales broadband services reportable segments
As at As at As at As at As at As at As at As at
March 31, December 31, March 31, December 3. March 31, December 31 March 31, December 31,
2017 2016 2017 2016 2017 2016 2017 2016
Segment assets 263,947 262,117 8,486 7,375 6,714 6,178 279,147 275,670

14. INCOME TAX EXPENSE

Income tax expense is recognized based on managierbest estimate of the weighted average
annual income tax rate expected for the full finahgear applied to the pre-tax income of the
interim period. The Group’s and the Company’s difectax rate in respect of continuing
operations for the three-month periods ended Maig2017 was 17.8% and 0.8% respectively,
(March 31, 2016 : 8.5% and (12.5%), respectiveM)ese changes in the separate financial
statement’s effective tax rate were caused mayipdome which is not subjected to tax.
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15.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share fothhee-month periods ended March 31, 2017 and
2016 are based on the profit for the periods aitaible to ordinary shareholders of the Company
and the weighted average number of ordinary slaressanding during the periods as follows:

For the three-month periods ended March 31,
(in million Baht / million shares)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
“Restated”
Profit attributable to ordinary shareholders of
the Company (basic) 7,693 8,073 7,693 8,073
Weighted average number of ordinary share:
outstanding (basic) 2,973 2,973 2,973 2,973
Earnings per share (basic) (in Baht) 2.59 2.72 2.59 2.72

Diluted earnings per share

The calculation of diluted earnings per share far three-month periods ended March 31, 2017
and 2016 are based on the profit for the periodisbatable to ordinary shareholders of the
Company and the weighted average number of ordisiaayes outstanding during the periods after
adjusting for the effects of all dilutive potentmtlinary shares as follows:

For the three-month periods ended March 31,
(in million Baht / million shares)

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
“Restated”
Profit attributable to equity holders of the Compan
(basic) 7,693 8,073 7,693 8,073
Profit attributable to equity holders of the Compary
(diluted) 7,693 8,073 7,693 8,073
Weighted average number of ordinary shares
outstanding (basic) 2,973 2,973 2,973 2,973
Weighted average number of ordinary share:
outstanding (diluted) 2,973 2,973 2,973 2,973
Earnings per share (diluted) (in Baht) 2 59 272 2 59 272
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16.

17.

DIVIDENDS

At the Annual General Meeting of the shareholdérhe Company held on March 29, 2016, the
shareholders approved the appropriation of divideihBaht 12.99 per share. The Company paid
an interim dividend at the rate of Baht 6.50 pearshon September 1, 2015, therefore the
remaining dividend to be paid is Baht 6.49 per shamounting to Baht 19,295 million.
The dividend was paid to shareholders on AprilZ¥,6.

At the Annual General Meeting of the shareholdéithe Company held on March 30, 2017, the
shareholders approved the appropriation of divideinBaht 10.08 per share. The Company paid
an interim dividend at the rate of Baht 5.79 pearshon September 1, 2016, therefore the
remaining dividend to be paid is Baht 4.29 per shamounting to Baht 12,755 million.
The dividend was paid to shareholders on AprilZ8,7.

RELATED PARTIES

Enterprises and individuals that directly, or ireditty through one or more intermediaries, control,
or are controlled by, or are under common contrithwhe Company, including holding
companies, subsidiaries and fellow subsidiariesraleted parties of the Company. Individuals
owning, directly or indirectly, an interest in theting power of the Company that gives them
significant influence over the enterprise, key nggmaent personnel, including directors and
officers of the Company and close members of timeilfaof these individuals and companies
associated with these individuals also constitetated parties.

In considering each possible related party relatign attention is directed to the substance of the
relationship, and not merely the legal form.

During the year, the Group and the Company haveredtinto a number of transactions with
related parties, the terms of which are negotiatdte ordinary course of business and according
to normal trade conditions. Purchases of produstsservices are charged at reasonable prices
and those prices are comparable to the marketittieggeneral trading conditions. Consulting and
management service fees are charged on a mutuggec basis which calculated based on
activities portion which the Company performs taici@r parties in each year and effective since
January 1, 2016 onwards.

Relationships between the Group and the Compariyreiated parties are as follows

Name of entitie: Country of Nature of relationships
incorporation/
nationality

Subsidiarie Thailanc Subsidiaries are entities controlled by the G

Intouch Holdings Publi Thailand and Lac Intouch Holdings Public Company  Limiti
Company Limited and its (“INTOUCH?") is a shareholder who has significant
related parties influence over the Company and has some joint
(“INTOUCH Group”) directors

SingTel Strategic Investme! Singapor SingTel Strategic Investments Pte Ltd. (“SingTt
Pte Ltd. and its related parties is a shareholder who has significant influence over
(“SingTel Group” the Compan

Information Highway Co., Lt( Thailanc Associat

Amata Network Co., Lt Thailanc Joint ventur

Other related parti Thailanc Other parties have some joint directors

directors of related partie
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Significant transactions with related parties fog three-month periods ended March 31, 2017 and
2016 are as follows:

For the three-month periods ended March 31,
Unit: Million Baht

Consolidated Separate

financial statements financial statements

2017 2016 2017 2016
Service income
Subsidiaries - - 422 2,748
INTOUCH Group 9 4 - -
SingTel Group 65 120 - 2
Other related parties 32 29 - -
Total 106 153 422 2,750
Sales of property and other assets
Subsidiaries - - 13 22
Interest income
Subsidiaries - - 304 459
Other income
Subsidiaries - - 17 398
INTOUCH Group 2 . 3 - -
Total 2 3 17 398
Rental and other service expenses
Subsidiaries - - 4 1,843
INTOUCH Group 133 154 - -
SingTel Group 99 48 - 17
Associate 108 43 - -
Total 340 245 4 1,860
Advertising expense
INTOUCH Group 2 - - -
Sale promotion expense
Subsidiaries - - - 2
Commission expense
Subsidiary - - - 8
Management benefit expenses
Short-term employee benefit 32 33 32 33
Share-based payment 2 3 2 3
Total 34 36 34 36
Purchase of property and other assets
INTOUCH Group 4 - - -
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Unit: Million Baht

Consolidated Separate

financial statements financial statements

2017 2016 2017 2016
Finance costs
Subsidiaries - - 23 22
INTOUCH Group - 2 - -
Associate 2 - - -
Total 2 2 23 22
Dividend paid
INTOUCH 5,159 7,805 5,159 7,805
SingTel 2,975 4,499 2,975 4,499
Total 8,134 12,304 8,134 12,304

Balances with related parties as at March 31, 20/December 31, 2016 are as follows:

Unit: Million Baht

Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Cash and cash equivalents
- Bank deposit
Other related parties 65 113 1 1
Trade and other receivables
Trade receivables
Subsidiaries - - 62 49
INTOUCH Group 3 6 - -
SingTel Group 15 19 - 4
Other related parties 23 31 - -
41 56 62 53

Accrued income
Subsidiaries - - 8 3

INTOUCH Group 2 3 - -
SingTel Group 1 8 - -
Associate 1 1 - -
4 12 8 3

Total trade receivables 45 68 70 56
Other receivables
- Accrued interest income

Subsidiaries - - 252 123
Total other receivables - - 252 123
Total trade and other receivables 45 68 322 179
Dividend receivable
Subsidiaries - - - 12,093
Short-term loans to related parties
Subsidiaries - - 44,884 39,244
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As at March 31, 2017, the Company has short-teemddo subsidiaries represent promissory notes
at call, bearing interest at the average rate @8 % per annum (December 31, 2016: average rate
of 2.84% per annum).

Movements of short-term loans to related partiestiie three-month periods ended March 31,
2017 and 2016 are as follows:

Unit: Million Baht

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Short-term loans to related parties
As at January 1, - - 39,244 44,244
Increase - - 10,290 17,930
Decrease - - (4,650) (330)
As at March 31, - - 44,884 61,844

Unit: Million Baht

Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Trade and other payables
Trade payables
Subsidiaries - - 97 199
INTOUCH Group 23 25 - -
SingTel Group 281 269 13 20
Associate 3 6 - -
Total trade payables 307 300 110 219
Other payables
- Accrued expenses
Subsidiaries - - 127 111
INTOUCH Group 77 50 - -
SingTel Group 9 22 - 15
Associate 37 17 - -
123 89 127 126
Total other payables 123 89 127 126
Total trade and other payables 430 389 237 345
Financial lease liabilities
Associate 81 85 - -
Short-term borrowings from related parties
Subsidiaries - - 6,440 6,440

As at March 31, 2017, short-term borrowings frorhsdiaries represent promissory notes at call,
bearing interest at the rate of 1.41% per annumuarsécured (December 31, 2016: 1.41% per
annum).
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Movements of short-term borrowings from relatedigarfor the three-month periods ended March 31,

2017 and 2016 are as follows

Unit: Million Baht

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Short-term borrowings from related parties
As at January 1, - - 6,440 6,490
Increase - - - 23
Decrease - - - (373)
As at March 31, - - 6,440 6,140
Unit: Million Baht
Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
Long-term debentures
INTOUCH Group 37 37 - -
Other related parties 22 13 - -
Total 59 50 - -

Significant agreements with related parties

The Group and the Company have entered into agrdenwith related parties. There are
commitment for receipts and payments accordingtiesrunder the terms and conditions stipulated
in the agreements. The significant agreements eltited parties are as follows:

1)

2)

3)

4)

The Group has entered into interconnection andomatiroaming agreements among its
related parties. The termination and suspensiorthef agreement are referred to the
regulations and conditions of the National Telecamizations Commission.

The Group has entered into site share agreemergsgaits related parties to provide site
area including related facilities for installatiosf telecommunication equipment. The
counterparty has a right to terminate the agreeimggiving advance written notice not less
than 60 days.

The subsidiaries have received a service of acealler from Advanced Contact Center Co.,
Ltd. (“ACC"), a subsidiary. ACC will provide sendgcand required information including
resolving problem for the customers of the Group.

Advanced Contact Center Co., Ltd., a subsidiarng eatered into a call center service
agreement with Teleinfo Media Plc. (“TMC”), a raddt party. TMC will arrange the
personnel and provide call center operation to @eeeach of incoming call service. The
counterparty has a right to terminate the agreeimggiving advance written notice not less
than 30 days.
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5)

6)

7

8)

9)

10)

11)

12)

13)

14)

The Company and its related parties have entetedam agreement with Advanced Magic
Card Co., Ltd. and Advanced Mpay Co., Ltd., itsssdiaries, to provide payment service
for goods/service purchased through electronic peysand cash card. The counterparty
has a right to terminate the agreement by givinguace written notice not less than 30 days.

Advanced Magic Card Co., Ltd. and Advanced Mpay, Cul., its subsidiaries, have entered
into an agreement with Wireless Device Supply Qdd., a subsidiary, to distribute
electronic money and cash card. The counterpagyahidght to terminate the agreement by
giving advance written notice not less than 30 days

The Company and its subsidiaries have enteredantagreement with Wireless Device
Supply Co., Ltd., a subsidiary, to provide cardkaaing. The counterparty has a right to
terminate the agreement by giving advance writtaice not less than 30 days.

The Company and its subsidiaries have entered amtointernational roaming service
agreement with the SingTel Group, related parfiég. counterparty has a right to terminate
the agreement by giving advance written noticeless than of 60 days.

The Company and its subsidiaries have enteredantagreement with MIMO Tech Co.,
Ltd., a subsidiary, of providing aggregating val@ded services on mobile network or
wireless device. The counterparty has a right tmiteate the agreement by giving advance
written notice not less than 30 days.

The Company and its subsidiaries have enteredaimtagreement with its related parties to
provide or aggregating value added services on Imat@twork or wireless device. The
counterparty has a right to terminate the agreeimegiving advance written notice not less
than 30 days.

Advanced Wireless Network Co., Ltd. (“AWN?"), hastered into a satellite transponder
lease agreement with Thaicom Public Company Limitedelated party, AWN agreed to
pay service fee on monthly basis according to tiie and condition specified in the
agreement. The agreement is valid until NovembeQ®7.

MIMO Tech Co., Ltd., a subsidiary, has entered tamputer system maintenance services
agreements with L.T. Applications and Services CamypLimited, a related party. The
agreement is valid for one year and is renewablaroannual basis. The counterparty has a
right to terminate the agreement by giving advamgten notice not less than 3 months.

Advanced Wireless Network Co., Ltd., a subsidi&igs entered into fibre optic system and
its site facilities agreement with Information Higlay Co., Ltd. (*IH”), an associate. IH
will provide installation fibre optic transmissi@md maintenance services in specific areas.
The counterparty has a right to terminate the agee by giving the counterparty advance
written notice not less than 30 days.

Advanced Wireless Network Co., Ltd., a subsididigs entered into agreement with TC
Broadcasting Company Limited, a related party eieive a satellite equipment system and
television signal service. The counterparty haglat to terminate the agreement by giving

the counterparty advance written notice not leas 80 days
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18.

FINANCIAL INSTRUMENTS
Financial instruments not carried at fair value

As at March 31, 2017 and December 31, 2016, nep swwd forward contracts receivable (payable)
are as follows:

Unit: Million Baht

Consolidatec Separate
financial statement: financial statement:
As at As at As at As at
March 31, December 31 March 31, December 31
2017 201¢ 2017 201¢
Swap contracts
- Purchasing contract:
Swap contracts receiva 6,27: 7,28¢ 4,329 5,261
Swap contracts payab (5,819 (6,473 (3,858 (4,511
454 81¢€ 471 75€
- Selling contracts
Swap contracts receiva* 654 1,30¢ - -
Swap contracts payal (655 (1,361 - -
1) (53) - -
Total swap contrasreceivabl 453 763 471 75€
Forward contracts:
Forward contracts receiva 5,44; 4,99/ 87 91
Forward contracts payab (5,572 (4,943 (88) (89)
Total forward contracts receivabpayable (130 51 (1) 2
Total swap and forward contracts
Swap and forward contracts receivi 12,36¢ 13,59: 4,41¢ 5,35¢
Swap and forward contracts pay: (12,046 (12,777 (3,946 (4,600)
Total swap and forward contracts
receivable 328 814 47C 75¢

* The nominal amount of swap and forward contrastshe value of the original contracts which the
Company entered with the commercial banks and brisepaid at the maturity date.

Classification of swap and forward contracts infihancial statements as at March 31, 2017 and
December 31, 2016 are as follows:
Unit: Million Baht

Consolidated Separate
financial statements financial statement:
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 201¢ 2017 201¢
Current assett
Other current asst 34C 23¢€ 471 241
Total current asset: 34C 23¢€ 471 241
Non-current asset:
Swap and forward contracts receivi - 57¢ - 517
Total non-current assets - 57¢ - 17
Non-current liabilities
Other norcurrent liabilitie! (17) - (1) -
Total non-current liabilities (a7) - (1) -
Total 32% 814 47C 75¢
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As at March31, 2017 and December 31, 2016, the nominal amoumitsar values of swap and forward

contracts are as follows

Swap contracts

- Purchasing contracts
- Selling contracts
Total swap contracts

Forward contracts
Total

Swap contracts

- Purchasing contracts
Forward contracts
Total

Unit: Million Baht
Consolidated financial statements

Nominal amounts™* Fair values*
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
5,819 6,473 6,194 7,174
654 1,308 657 1,262
6,473 7,781 6,851 8,436
5,573 4,943 5,470 5,025
12,046 12,724 12,321 13,461

Unit: Million Baht
Separate financial statements

Nominal amounts* Fair values*
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
3,858 4511 4,241 5,140
88 89 87 91
3,946 4,600 4,328 5,231

*  The fair value of swap and forward contractshie aidjustment value of the original contracts wtikah
Company entered with the commercial banks withrttagket price on the reporting date in order to
reflect the current value of the contracts.

** The nominal amount of swap and forward contraistshe value of the original contracts which the
Company entered with the commercial banks and brisepaid at the maturity date.
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19.

COMMITMENTS WITH NON-RELATED PARTIES

Commitments with non-related parties as at Margt2817 and December 31, 2016 are as follows:

Capital commitments
Unrecognized contractual commitments

Buildings and equipment
Thai Baht
US Dollar
Yen
Euro

Service maintenance
Thai Baht
US Dollar

Purchase orders for goods and supplies
Thai Baht
US Dollar

Non-cancellable operating lease
Commitments
Within one year
After one year but within five years
After five years

Total

Other commitments
Swap and forward contracts
Bank guarantees:
- Spectrum license payable
- Others

Total

Unit: Million
Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
15,111 14,927 1 1
183 129 - -
21 50 - -
1 1 - -
2,026 1,880 24 31
35 15 - -
4,465 7,236 - -
5 37 - -
Unit: Million Baht
Consolidated Separate
financial statements financial statements
As at As at As at As at
March 31, December 31, March 31, December 31,
2017 2016 2017 2016
3,561 3,101 136 124
2,740 2,750 222 238
96 74 - -

6,397 5,925 358 362
11,392 11,416 - 4,600
94,275 94,275 - R

1,682 1,687 226 227

107,349 107,378 226 4,827
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20.

21.

SIGNIFICANT AGREEMENTS

- The Group has entered into lease and relatedceesgreements for office space, cars, computers
and base station for periods ranging from 1 yediStgears with options to renew.

- The Group has entered into a service agreemehtanitompany, for the Group to receive the
services relating to network station and other gargervices as stated in the agreement. The
Group shall pay a service fee for the servicebarate as stated in the agreement. The services
will be run until terminated by either party with @lays written notice.

CONTINGENT LIABILITIES

Pursuant to the letter dated January 18, 2013,Réeenue Department has challenged the
Company and Digital Phone Company Limited (“DPQ)subsidiary, to pay surcharge of Baht
128 million and Baht 6 million, respectively, redarg the withholding tax on revenue sharing

payment after excise tax deduction by giving thmiop that the excise tax is a part of revenue
sharing. Therefore, the Company and DPC will bbléigo pay the shortage of withholding tax

amount of excise tax which came from the revenaeist) payment without excise tax deduction.

The Company and DPC have submitted the appeaétGaimmission of Appeal. At present, these
cases are pending on the consideration procesg @ammission of Appeal.

SIGNIFICANT EVENTS, COMMERCIAL DISPUTES AND LITIGATION
The Company

1) The deduction of excise tax from the revenue shgdsetween the Company and TOT Public
Company Limited (“TOT")

On January 22, 2008, TOT submitted a dispute uthdeblack case no. 9/2551 to the Arbitration
Institute, the Alternative Dispute Resolution Qdfi©ffice of the Judiciary demanding the Company to
pay additional payment of revenue sharing unde€Ctikilar Mobile Phone Contract in the amount of
Baht 31,463 million plus interest at the rate @5lpercent per month computing from the defauk dat
on January 10, 2007 until the full amount is paid.

This amount is the same as an excise tax that tmp@ny had delivered to the Excise
Department during January 28, 2003 to February2@67 and deducted it from revenue sharing
according to the resolution of the Cabinet datelorf@y 11, 2003. Thus, the Company has fully
complied with the Cabinet’s resolution dated Febyrul, 2003 and this practice is the same as
other operators in mobile phone or cellular radi@¢ommunication industries according to the
resolution of the Cabinet. Moreover, TOT had settelr no. Tor Sor Tor. Bor Yor. /843 dated
March 10, 2003 stating that the Company has fudiyglied with the Cabinet’s resolution and the
Company’s burden remains at the same percentageagatspecified in the contract and the
submission of that excise tax return shall notaffee terms of the contract.

On May 20, 2011, the Arbitral Tribunal dismisse@ ttase by giving the reason which can be
summarized that the Company was not in breach ef Abreement since the Company has
completely made the payment of the revenue shamigall debt was fully paid. Therefore, TOT

has no right to re-claim for the alleged deficitaamt.
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On September 22, 2011, TOT submitted the black aase 1918/2554 to the Central
Administrative Court to revoke the Arbitral Tribuisaaward.

On August 11, 2016, the Central Administrative Goaached its decision to dismiss such dispute
made by TOT to revoke the Arbitral Tribunal’'s award

2) Interconnection agreement in accordance with thenoamcement of National
Telecommunication Commission (“NTC")

According to Telecommunication Business Operatiart B.E. 2544 and the announcement of
National Telecommunication Commission (“NTC”) regjag the Use and Interconnect of
Telecommunication Network B.E. 2549, the Company éatered into an interconnection (“IC")
agreement with other operators approved by NTCthadeffective period of the agreement is

listed below:
Operators Effective period
1) Total Access Communication PCL. November 30 6200wvards
2) Truemove Company Limited January 16, 200¥ayds
3) Digital Phone Company Limited June 1, 2009 arus
4) CAT Telecom Public Company Limited April 7, ZD@nwards
5) Advanced Wireless Network Company Limited Afri2013 onwards
6) Dtac TriNet Company Limited July 1, 2013 omdga

7) True Move H Universal Communication Company itéd  July 1, 2013 onwards
(Formerly Real Future Company limited)

On August 31, 2007, TOT Public Company Limited (“TQfiled a lawsuit against NTC to the
Central Administrative Court to revoke the saidamtement. On September 15, 2010, the Central
Administrative Court dismissed the case which T@&dfto revoke the announcement of NTC
regarding the Use and Interconnect of TelecommtinicdNetwork B.E. 2549. TOT has appealed
such dismissal to the Supreme Administrative Cdbint February 4, 2008, TOT sent a letter to the
Company informing that the Company should wait thee final judgment of the Court. If the
Company undertake the IC agreements per the NTGummement before the final judgment of
the Court, TOT shall not recognize the Companylateel actions and the Company must be
responsible for such actions.

Having considered the said TOT's letter, relatedslaand the legal counsel's opinion, the
Company’s management has the opinion that non-dangad by the Company with the IC
agreements shall be deemed violating the said Nir@uncement. Therefore, the Company has
decided to comply with the IC agreements in linthwine current legal provisions.
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According to the Agreement for operations (“the@gnent”), the Company has to pay the higher of
stipulated annual minimum payment or the percentdgervice revenues and other benefits that
the Company should be received in each year poateducting expenses and taxes to TOT.
However, the Company has to comply with the regutatvhile TOT would like to wait for the
final judgment of the court. As a result, the Companticipated entering into a negotiation with
TOT in relation to a calculation method of the mewe sharing. The Company calculated the
revenue sharing from the net IC revenue which isilar to other operators in the
telecommunication industry on a conservative baB®e revenue sharing amount to be paid to
TOT is subject to the final judgment of the courtrélation to revoke the announcement of NTC
and a negotiation between TOT and the Company.ddrapany will make adjustment in the
financial statement in the period when the issue heen agreed. The Company’s management
believes that it will not incur significant expensere than the revenue sharing amount which the
Company has recorded.

However, after having considered the letter fromIT@e relevant laws and the legal counsel’s
opinion, the management of the Company has theiapimat non-compliance with the above

Interconnection Agreement would be in conflict witle announcement of NTC regarding the Use
and Interconnect of Telecommunication Network. Efi@e, the Company decided to comply

with the said Agreements which are in line with therent legal provision in force by issuing

invoices to collect the interconnection charge fittva contractual parties.

On December 30, 2008, the Company remitted the nievesharing incurred from the
interconnection of the telecommunication netwonkFebruary 2007 to June 2008 in the amount
of Baht 761 million based on the rate and calcafatnethod of the Company to TOT. Later, the
Company and TOT had set up the negotiation comenttieseek for the conclusion but it could
not be done. TOT required the Company to pay rewesbaring calculated on gross
interconnection charges received by the Compatlyeatate specified in the Agreement without
deduction of interconnection charges which the Camgghad to pay to other operators. Thus, on
January 26, 2011, TOT sent a letter demanding tirap@ny had to pay the revenue sharing on
the interconnection charges of the Agreement ferajons year 17- 20" in the amount of Baht
17,803 million plus interest at the rate of 1.2586 month. But the Company disagreed and sent a
letter opposing the claim to TOT and the Companynstted the dispute to the Alternative
Dispute Resolution Office, the Arbitration Instigutef. black case no. 19/2554 on March 9, 2011
requesting the Arbitral Tribunal to give an awdndttTOT has no right to claim for such revenue
sharing.

On July 29, 2014, TOT submitted a dispute no. F/28lemanding the Company to pay

additional payment for the revenue sharing on tierconnection charges of the operation years
215t - 22%in the amount of Baht 9,984 million plus interastl.25% per month on its outstanding

and computing from the default date until the &uftount is paid. In addition, TOT requested this
case to be under the same consideration with #ekldase no. 19/2554 to the Arbitral Tribunal.

-34 -



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017
“UNAUDITED"

On August 23, 2016, the Company submitted the tiesputhe Alternative Dispute Resolution
Office, the Arbitration Institute, under the blackse no. 83/2559 requesting the Arbitral Tribunal
to give an award on the ground that TOT had natrigkclaim for such revenue sharing on the
interconnection charges of the operation yeai%-238" in the amount of Baht 8,368 million plus
interest at 1.25% per month on its outstanding arar each year and the Company requested
this case to be under the same consideration Wwihbtack case no. 55/2557. Currently, the
dispute has been considered by the Arbitrationgs®c

3) Obligations of the bank guarantees in connectiotih whe Agreement for operations (“the
Agreement”)

According to the Agreement, the Company has theesltid deliver the bank guarantees to TOT
Public Company Limited (“TOT”) to secure the payref the minimum revenue sharing for
each operation year and shall recover the bankagtes of the past operation.

TOT did not return the bank guarantees which haeered the payment of the minimum revenue
sharing for the operation year7 21 for a total value of Baht 7,007 million by clairgithat the
Company had not completely paid the revenue shdaergo the deduction of the revenue sharing for
the excise tax and the deduction of the IntercdiorecCharges. Currently, the dispute has been
considered by the Arbitration process.

On May 11, 2011 and October 5, 2012, the Compabyngted the disputes to the Alternative
Dispute Resolution Office, the Arbitration Instiéytunder the black case no. 40/2554 and
119/2555 requesting the Arbitral Tribunal to awardorder to TOT to return the bank guarantees to
the Company because the Company had completelptipaigtvenue sharing for each operation year
and had correctly complied with the law and thetie) Agreements in all respects.

On February 10, 2014, the Arbitral Tribunal gave #nbitration award to order TOT to return the
bank guarantees for the operation yedr-1Z1 to the Company. On May 16, 2014, TOT submitted
the black case no. 660/2557 to the Central Admratise Court to revoke the Arbitral Tribunal’s
award.

On May 19, 2014, the Company submitted the blackecno. 666/2557 to the Central
Administrative Court requesting TOT to return thenk guarantees for the 17 215 operation
year to the Company according to the arbitratioaravand pay the bank guarantees fee of Baht
6.65 million which had been paid by the Companyh® banks and plus interest at 7.5% per
annum computing from the date that Company paithiédbanks. Currently, this black case is in
the Central Administrative Court procedure.
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4) 900 MHz subscribers migration to 3G 2100 MHz

On September 25, 2014, TOT Public Company Limitd®{”) submitted a dispute under the
black case no. 80/2557 to the Arbitration Institdégnanding the Company to pay compensation
from the 900 MHz subscribers porting to 3G 2100 Miavided by its subsidiary in the amount
of Baht 9,126 million plus interest at 7.5% per @amnfrom September 25, 2014 until the full
amount is paid.

On March 29, 2016, TOT submitted the revision teeaththe compensation amount from May
2013 to September 2015, the ending of the Agreerdmenbperations for the amount of Baht
32,813 million plus VAT and interest at 1.25% peyriin from June 2013 until the full amount is
paid.

Currently, the case is in the Arbitration proceBse Company’s management believes that the
Company has correctly and fully complied with tleéated conditions of the Agreement in all
respects then the outcome of the dispute shoulselited favourably and has no considerable
impact on the financial statements of the Company.

5) The claim for additional revenue from th# &nd 7 Amendments to the Agreement for
operations (“the Agreement”)

On September 30, 2015, the Company submitted theutdi black case no. 78/2558 to the
Arbitration Institute, the Alternative Dispute Réa#ion Office, Court of Justice to decide
regarding the & Amendment dated May 15, 2001 and tHeAmendment dated September 20,
2002 to the Agreement for operations to conducinass of Cellular Mobile Telephone that the
amendments bind the Company and TOT Public Companged (“TOT”) to comply with the
amendments until the expiration of the Agreemenbfierations and the Company has no obligation
to pay for the additional revenue according tdetier claimed by TOT to the Company on Septem@gr 2
2015 regarding to request the payment of additioeanue in the amount of Baht 72,036 million
which TOT has claimed that th& &nd T Amendments were material which caused TOT to vecei
lower revenue than the rate as specified in theedment for operations.

Currently, the dispute has been considered by thierators which the Company’s management
believes that the'®and  Amendments to the Agreement for operations adirgrand effective

until the expiration of the Agreement for operagiam September 30, 2015 because the Company has
fully complied with all concerned Agreements. Moren the Council of State opined on this
matter that the amendments to the Agreement falatipes between TOT and the Company, case
no. 291/2550 that “...the amendment process of theeéxgent for operations which is the
administrative contract can be separated from smebndment attached hereto, the amendments
have still been in effect as long as it is not k& or terminated by time, or otherwise...”.
Therefore, the outcome of the said dispute shoeldditled favourably and has no considerable
impact on the financial statements of the Company.

Later, on November 30, 2015, TOT submitted the wtispblack case no. 122/2558 to the
Arbitration Institute, the Alternative Dispute Ra#mon Office, Court of Justice to decrease the
amount of the revenue claimed by TOT to Baht 62,#dion according to the percentage
adjustability of revenue sharing upon the Agreenfienbperations. This case is the same as the
dispute black case no. 78/2558.
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6) Space rental fee for tower and equipment for seruitder the Agreement for operations (“the
Agreement”)

On September 30, 2015, TOT Public Company Limité®{ ™) submitted the dispute black case
no. 76/2558 to the Arbitration Institute, the Aliative Dispute Resolution Office Court of Justice
to decide regarding the Company rents 11,883 baserss, which used for the installation of
towers and telecommunication equipment to provédiecommunication services (Cellular Mobile
Telephone Service), under the Agreement for opmratior additional 2 years from the expiration
of the Agreement for operations. In case that tleen@any cannot perform such rental, the
Company shall pay the said rental and all expedseésg additional 2 years in the amount of
Baht 1,911 million or place the money to the court.

Currently, the dispute has been considered by rthigrators which the Company’s management
believes that the Company has no obligation to fmmythe space rental fee for tower and
equipment related after the expiration of the Agrest for operations because the Company has
rightfully conducted everything in accordance wttle Agreement for operations. Therefore, the
outcome of the dispute should be settled favouranlgg has no considerable impact on the
financial statements of the Company.

7) The claim for installation and connection of telecequipment within 900 MHz frequency
band on the Base Site which Digital Phone Co., CIdPC") has transferred the title to CAT
Telecom Plc. (“CAT") subject to the Agreement fompeoations regarding Cellular
Telecommunication Service between CAT and DPC.

On April 29, 2016, CAT filed a lawsuit against Adwzed Info Services Public Company Limited
(“the Company”) to the Central Administrative Cowr$ the black case no.613/2559 for the
removal of installed and connected telecom equipmesed in cellular telecommunication
services within 900 MHz frequency band or othegfiencies or other telecom equipment of the
Company installed in 95 base sites which DPC hassterred to CAT subject to the Agreement
for operations without approval from CAT. ThereforéAT demanded the Company to
compensate for the usage of assets owned by CAfgddanuary 2013 to April 2016 in the
amount of Baht 125.52 million plus interest at thee of 7.5% per annum from the filing date
until the compensation is paid in full and to pay damages from the filing date in the amount of
Baht 2.83 million per month plus interest at thieraf 7.5% per annum of the claimed amount in
each month to CAT until the removal of telecom pquent is completed.

Currently, this case has been considered by thdar&eAdministrative Court process. The
Company’s management believes that the Companycbasctly complied with the related

conditions of the agreement in all respects them dtcome of this case should not be
considerable impact on the financial statements®Company.
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Digital Phone Company Limited (“DPC”)

1) The deduction of excise tax from the revenue shdvetween DPC and CAT Telecom Public
Company Limited (“CAT")

On January 9, 2008, CAT Telecom Public Company tach(“CAT”) submitted a dispute under
the black case no. 3/2551 to the Arbitration lns#if the Alternative Dispute Resolution Office,
Court of Justice demanding DPC, a subsidiary, tp gdditional payment of revenue sharing
under the Digital Personal Communication Network€act in the amount of Baht 2,449 million
plus penalty at the rate of 1.25% per month ofuigaid amount of each year computing from the
default date until the full payment is made whictat penalty calculated up to December 2007 is
Baht 1,500 million, totaling Baht 3,949 million.

Later, on October 1, 2008, CAT submitted the pmtitio adjust the amount claimed to Baht 3,410
million which calculated from the outstanding reuensharing up to January 2008 including
penalty in amount of Baht 790 million and value edldax in amount of Baht 171 million.

This amount is the same as an excise tax that EHéQ@lalivered to the Excise Department during
September 16, 2003 to September 15, 2007 and detiiidtom revenue sharing according to the
resolution of the Cabinet dated February 11, 2008 RPC has correctly complied with the
Cabinet’s resolution dated February 11, 2003 aiglgtactice is the same as other operators in
mobile phone or cellular radio telecommunicatiodustries. Moreover, CAT has sent a letter No.
CAT 603 (Kor Tor.) 739 notifying DPC to comply wituch Cabinet’s resolution.

On March 1, 2011, the Arbitral Tribunal dismisséé tase by giving the reason which can be
summarized that DPC was not in breach of the Agez¢raince DPC has completely made the
payment of the revenue sharing and all debt wad ipaiull. Therefore, CAT has no right to re-
claim for the alleged deficit amount, including thenalty and the value added tax.

On June 3, 2011, CAT submitted the black case 869/P554 to the Central Administrative
Court to revoke the Arbitral Tribunal’'s award.

On July 28, 2015, the Central Administrative Caediched its decision to dismiss such dispute
made by CAT to revoke the Arbitral Tribunal's award

On August 25, 2015, CAT appealed such dismisstiedSupreme Administrative Court under black
case no. Or 1070/2558. Currently, this case hasdmeidered by the Supreme Administrative Court.
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2) The deduction of access charge from revenue shéetgeen DPC and Telecom Public
Company Limited (“CAT")

Pursuant to the resolution of the meeting on Jantdr 2004 between TOT Public Company
Limited (“TOT”), CAT Telecom Public Company Limite(’CAT"), Digital Phone Company
Limited (“DPC”), a subsidiary, and True Move Compdnmited (“True Move”) by the Minister
of the Information and Communications Technologyigtiry, the Chairman, that TOT consented
to reduce access charge of mobile phone from reveharing which TOT received from CAT in
the amount of Baht 22 /number/month to DPC and Moee starting from the'6operation year
as Total Access Communication Public Company Lich{t®TAC”) had received from TOT.

On October 12, 2006, TOT sent a letter to CAT fh@T could not reduce access charge of
mobile phone to DPC and True Move and demand CApaipthe access charge that DPC and
True Move have deducted as a discount of accesgelptus legal interest rate computing from
the default date until the fully payment is made.

On July 29, 2008, CAT submitted a dispute undetkotase no. 68/2551 to the Arbitration Institute,
the Alternative Dispute Resolution Office, Officé the Judiciary demanding DPC to pay access
charge of mobile phone that DPC had deducted fat Ba4 million (additional consideration of the
7" -10" operation year) plus value added tax and interesite rate 1.25 percent per month of the
above principal amount starting from the defautedsf each year since th# 710" operation year
until the full payment is made.

On October 15, 2009, CAT submitted a dispute utdick case no. 96/2552 to the Arbitration
Institute, the Alternative Dispute Resolution O#jcCourt of Justice demanding DPC to pay
access charge of mobile phone that DPC had deductedBaht 22 million (additional
consideration of the fMoperation year) including the penalty at the dté.25 percent per month
which calculated up to October 15, 2009, total amad claim is Baht 26 million.

On March 23, 2012, the Arbitral Tribunal dismisgbé said two disputes by giving the reason
which can be summarized that CAT has not yet geaddiscount Baht 22/number/month to TOT.
Moreover, CAT cannot prove that DPC has breachedtireement and has made the payment of
revenue sharing incorrectly. Therefore, CAT hasright to re-claim for the alleged deficit
amount, including the penalty and the value addgd t

On June 25, 2012, CAT submitted the black casel@®6/2555 to the Central Administrative
Court to revoke the Arbitral Tribunal's award, amsh September 16, 2014, the Central
Administrative Court issued the dismissal ordethf case. On October 15, 2014, CAT appealed such
dismissal to the Supreme Administrative Court. €ntly, this case has been considered by the
Supreme Administrative Court.
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3) Claim for the access charge payment and the desuctiaccess charge from revenue sharing
between DPC, CAT Telecom Public Company LimitedATC ) and TOT Public Company
Limited (“TOT")

On May 9, 2011, TOT Public Company Limited (“TOTBY)bmitted the black case no. 1099/2554
to the Central Administrative Court against CAT dam Public Company Limited (“CAT”) as
the defendant no. 1 and Digital Phone Company kdi("DPC") as the defendant no. 2
demanding CAT and DPC to pay the access chargeramguo Baht 2,436 million plus value
added tax and interest calculated up to May 9, 2fital amount of claim is Baht 2,954 million
plus interest until the full payment is made atofek:

1) Part of DPC calculating on the amount of the mopi®ne number which DPC had
rendered the service at the rate of Baht 200/nutmiogrth, in the amount of Baht 432
million.

2) Part of CAT calculating on a half of the revenuarsig which CAT had received from
DPC, in the amount of Baht 2,331 million.

3) The discount of access charge at the rate of Balnughber/month that DPC deducted
from the revenue sharing, in the amount of Baht h@lion. Part of this demand is the
same amount as CAT has claimed according to tipeiisinder black case no. 68/2551
mentioned above but different in terms of the dalibon period and interest.

Later, on July 31, 2014, TOT submitted a petitiam fevision to adjust the access charge
amounting to Baht 5,454 million calculated up tgpt®enber 16, 2013 which is the date of the
Agreement for operation period ended plus valuatitag and interest calculated up to July 10,
2014, plus interest calculated from July 10, 2044l tull payment is made as follows.

1) Part of DPC calculating on the amount of the mopi®ne number which DPC had
rendered the service at the rate of Baht 200/nuimiogith, in the amount of Baht 1,289
million.

2) Part of CAT calculating on a half of the revenuarsig which CAT had received from
DPC, in the amount of Baht 3,944 million.

3) The discount of access charge at the rate of Balnugthber/month that DPC deducted
from the revenue sharing, in the amount of Bahtrailion.

Currently, this case has been considered by ther&efdministrative Court. The Company’s
management believes that the outcome of this dadel® in favour of DPC and have no material
impact on the consolidated financial statementthefGroup since DPC has correctly complied
with the law and the relating Agreements in alpexgs.
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4) To deliver and transfer ownership of towers andiggent of power supply between DPC
and CAT Telecom Public Company Limited (“CAT")

On February 3, 2009, CAT Telecom Public Companyitdch(“CAT”) submitted a dispute under
the black case no. 8/2552 to the Alternative Digdrésolution Office, the Arbitration Institute,
demanding DPC, a subsidiary, to deliver and trarsfenership of 3,343 towers including 2,653
equipment of power supply under the Digital PCN gf$donal Communication Network
Agreement”). In case of incomplete delivery, DP@sinreimburse Baht 2,230 million to CAT.
DPC considers that all disputed assets, towerstl@dequipment of power supply are not the
property as stipulated in the Agreement.

On July 18, 2012, the Arbitral Tribunal gave thbitation award to dismiss the disputes under
the reason that the request by CAT to demand thieede of the assets from DPC was the
premature exercise of legal claim under the conhtrac

On October 25, 2012, CAT submitted the black case€2i57/2555 to the Central Administrative
Court to revoke the Arbitral Tribunal's award. Gamtly, this case has been considered by the
Central Administrative Court process.

5) The reduction of roaming fee between DPC and CAled@n Public Company Limited
(“CAT")

On July 1, 2006, CAT Telecom Public Company Limit¢@€AT") allowed Digital Phone
Company Limited (“DPC"), a subsidiary, to reduceamong fee per minute from Baht 2.10 to
Baht 1.10 to be in line with the decrease of mobi®ne service fee. The approval has been
renewed for three-month period several times iiifch 31, 2007. After that, CAT did not notify
DPC of any changes until on March 24, 2008, CAT badt a letter to notify DPC to charge
roaming fee at Baht 2.10 per minute starting froprilAl, 2007. On May 8, 2008, DPC sent a
request letter to CAT to reconsider the roamingdegistment. The reason for such request was
based on the market environment where the pregaitiabile phone service charge to consumers
in the market was significantly lower than the sfied roaming fee. Such high roaming fee is
therefore unreasonable for DPC to provide the rognsiervice to any operators. In the letter,
DPC informed CAT that during the period when CATrézonsidering the request, DPC will
charge roaming fee at Baht 1.10 per minute accgriithe previous agreed terms and conditions.
On March 31, 2009, CAT approved DPC to charge rogrnfiée at Baht 1.10 per minute during
January 1, 2009 - March 31, 2009. Moreover, DPred into the national roaming agreement
with the Company to charge roaming fee at Baht 1p&® minute approved by National
Telecommunication Commission (“NTC") on June 16020

On July 15, 2010, CAT submitted a dispute undeclblease no. 62/2553 to the Alternative
Dispute Resolution Office, the Arbitration Instiidemanding DPC to pay additional payment of
revenue sharing of Y0 12" operation year that DPC reduced roaming fee peutaifrom Baht
2.10 to Baht 1.10 during April 1, 2007 - Decembgy 2008 in amount of Baht 1,636 million plus
penalty computing up to March 2010 of Baht 364 ionl) totaling Baht 2,000 million and penalty
at the rate of 1.25 percent per month from April@@intil the full amount is paid by alleging that
CAT approved the said roaming fee reduction up &rdi 31, 2007 only.
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On September 12, 2011, CAT submitted a disputéecAiternative Dispute Resolution Office,
the Arbitration Institute; black case no. 89/25%tm@&nding DPC to make additional payment of
revenue sharing of Y2peration year which DPC reduced roaming fee fRait 2.10 per minute
to Baht 1.10 per minute during April 1, 2009 - Jurte 2009 in the amount of Baht 113 million
plus penalty at the rate of 1.25% per month fromil&p 2009 until the full amount is paid.

Currently, the dispute has been considered by thérAtion process. The Company’s management
believes that the outcome of this dispute shallehae material impact on the consolidated
financial statements of the Group since DPC haectly complied with the law and the relating
Agreements in all respects.

6) The damage arisen from uncollectible internaticradl service charges between DPC and
CAT Telecom Public Company Limited (“CAT")

On April 8, 2011, CAT Telecom Public Company Lintit¢'CAT”) submitted a dispute under
black case no. 32/2554 to the Arbitration Instifutee Alternative Dispute Resolution Office,
Office of the Judiciary demanding DPC to pay BaBtniillion including interest at the rate of
15% per annum of the claimed amount, total amof@iriaam Baht 35 million by alleging that
DPC has committed a breach of the Digital PCN (@b Communication Network) Service
Agreement due to subscriber fraud on the DigitaNP&ervice Agreement between DPC and
subscribers for 1,209 numbers during 1997 - 200&iog damages to CAT where CAT was
unable to collect the international call servicarges occurred from the use of such numbers.

On May 28, 2013, the Arbitral Tribunal reacheddiggision to dismiss such dispute by stating that
it is not about breach of the agreement but whetheme has been a wrongful act. Therefore, the
dispute is not within the Jurisdiction of the ArbitTribunal.

On September 6, 2013, CAT submitted the black nas&767/2556 to the Central Administrative
Court to revoke the Arbitral Tribunal's award. Gamtly, this case has been considered by the
Central Administrative Court process.

7) Revenue sharing on interconnection charge betw@&sh &hd CAT Telecom Public Company
Limited (“CAT")

On August 24, 2012, CAT submitted a dispute undackocase no. 110/2555 to the Alternative
Dispute Resolution Office, The Arbitration Instiyutdemanding DPC to pay additional payment
of revenue sharing of the 16 14" operation year amounting to Baht 183 million aetadty at
the rate of 1.25 percent per month of the abovecgral amount starting from the default date of
each year until the full amount is paid.

On April 1, 2014, CAT submitted a dispute underckl@ase no. 26/2557 to the Alternative
Dispute Resolution Office, The Arbitration Instiyutdemanding DPC to pay additional payment
of revenue sharing of Soperation year amounting to Baht 141 million aedaity at the rate of
1.25 percent per month of the above principal armetarting from the default date of each year
until the full payment is made. Such amount reprssthe revenue sharing which CAT calculated
on gross interconnection charge received by DP@ fadher operators at the percentage rate
specified in the Agreement without deduction oémbnnection charge which DPC has to pay to
other operators.
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Currently, the dispute has been considered by thatrAtion procedures. The Company’s
management believes that the outcome of this déspball be settled favourably and has no
material impact on the consolidated financial stetets of the Company since DPC has correctly
and fully complied with the law and the related @itions of the Agreement in all respects.

8) Obligations of the bank guarantees in connectidh thie Agreements for Operations

According to the Agreement, Digital Phone Compaiyited (“DPC”) has the duties to deliver
the bank guarantees to CAT Telecom Public Compamjtéd (“CAT”) to secure the payment of
the minimum revenue sharing for each operation gedrshall recover the bank guarantee of the
previous operating year.

CAT did not return the bank guarantees which haeei®ed the payment of the minimum revenue
sharing for the operation year®10 14" for a total value of Baht 2,606 million by claingithat
DPC had not completely paid the revenue sharingtatlee deduction of the revenue sharing for
the Excise Tax and the deduction of the Intercotimedcharges, the discount of Access Charges
and the reduction of the rate of roaming chargerevbige disputes of which have been pending the
consideration of the Arbitral Tribunal.

On October 8, 2012, DPC submitted a dispute toAflkernative Dispute Resolution Office, the
Arbitration Institute, black case no. 120/2555 mesjing the Arbitral Tribunal to award an order to
CAT to return the bank guarantees to DPC becausg i3 completely paid the revenue sharing
for each operation year and has correctly compliighl the law and the relating Agreements in all
respects.

On May 28, 2015, the Arbitral Tribunal reacheddéegision to award an order to CAT to return
the bank guarantees and its bank fees to DPC.,lateBeptember 15, 2015, CAT has submitted
the black case no. 1671/2558 to the Central Adrnatise Court to revoke the Arbitral Tribunal's
award. Currently, this case has been considergdeb@entral Administrative Court.
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9) The claim for the usage/revenue arising from the afstelecommunication equipment and
telecommunication network during the temporary comr protection period after the
Concession ended

On May 20, 2015, CAT Telecom Public Company Limi{¢8AT") filed a lawsuit against the
National Broadcasting and Telecommunication ConemitOffice (“NBTC Office”), National
Telecommunication Committee (“NTC”), National Braadting and Telecommunication Committee
(“NBTC"), Truemove Company Limited (“True Move”),nd Digital Phone Company Limited
(“DPC”) to the Central Administrative Court blackse n0.918/2558 to pay for the fees and revenue
from the usage of telecommunication equipment altemmunication network of CAT during the
temporary customer protection period, subject te #mnouncement of NBTC regarding the
Temporary Customer Protection Plan Following th@itation of the Agreement for operations or
Telecommunication Service Agreement, calculatenhf8eptember 16, 2013 to September 15, 2014,
total amounts are as follows:

1) NBTC Office, NTC and NBTC in the amount of Baht 2¥7 million including interest
at the rate of 7.5% per annum.

2) True Move, NBTC Office, NTC and NBTC in the amouwft Baht 18,025 million
including interest at the rate of 7.5% per annum.

3) DPC, NBTC Office, NTC and NBTC in the amount of B&hH083 million including
interest in the rate of 7.5% per annum.

On September 11, 2015, CAT filed a lawsuit to tlent€al Administrative Court black case no.
1651/2558 claimed for the usage fees and revenom fihe usage of telecommunication
equipment and telecommunication network of CAT fr8eptember 16, 2014 to July 17, 2015,
total amounts are as follows:

1) NBTC Office, NTC and NBTC in the amount of Baht&l5million including interest at
the rate of 7.5% per annum.

2) True Move, NBTC Office, NTC and NBTC in the amourft Baht 4,991 million
including interest at the rate of 7.5% per annum.

3) DPC, NBTC Office, NTC and NBTC in the amount of Bdh635 million including
interest in the rate of 7.5% per annum.
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On May 27, 2016, CAT filed a lawsuit to the Centéadministrative Court black case no.
741/2559 claimed for the usage fees and revenae thhe usage of telecommunication equipment
and telecommunication network of CAT from July 28,15 to November 25, 2015, total amounts
are as follows:

1) NBTC Office, NTC and NBTC in the amount of BahtZ/8nillion including interest at
the rate of 7.5% per annum.

2) True Move, NBTC Office, NTC and NBTC in the amourft Baht 2,184 million
including interest at the rate of 7.5% per annum.

3) DPC, NBTC Office, NTC and NBTC in the amount of Ba&¥3 million including
interest in the rate of 7.5% per annum.

Currently, the dispute has been considered by thetr@ Administrative Court which the
management of the Company believes that DPC hablgation to pay for the usage fees and
revenue from the usage of telecommunication equiprnamd telecommunication network as
claimed by CAT due to DPC has complied in accordawgh the announcement of NBTC.
Therefore, the outcome of the said dispute shoaldditled favourably and has no considerable
impact on the consolidated financial statementh®iGroup.

10) The claim to the Central Administrative Court fevocation of the NTC order regarding to
revenue incurred from the temporary service fortmuer protection period after the
Concession end

On November 16, 2015, Digital Phone Company LimitdaPC"), filed a lawsuit against the
National Broadcasting and Telecommunication Cong®itt(“NBTC”) to the Central
Administrative Court under case no. 1997/2558 tmke NTC resolution which office of the
NBTC has demanded DPC to deliver revenue at rerpedgd starting from September 16, 2013
to July 17, 2014 in the amount of Baht 628 million.

In the same case, on September 16, 2016, NBTC had National Broadcasting and
Telecommunication Committee office (“NBTC office™iled a complaint to the Central
Administrative Court as the Black Case No. 1441%#ffuesting DPC to submit the revenue sharing
during remedy period, from September 16, 2013 lp T, 2014 in the amount of Baht 680 million
(including interest up to submitted date by Bahirilon) plus interest at the rate of 7.5% perwanrof

the claim amount from the next day of the subniit datil DPC deliver all revenue sharing in full.

The Company’s management considered that DPC hawplieal with NBTC announcement
regarding the Temporary Customer Protection Pldiowimg the Expiration of the Agreement for
operations or Telecommunication Service Agreemdrit32 and the Company has obliged to
submit the revenue after deducting any expens®BibC but DPC has the expenses more than
the revenue incurred from the service. ThereforBCOhas no revenue remaining in order to
submit to NBTC as stipulated in the announcement.

Currently the said case is in the process of ther@eAdministrative Court.
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11) The claim for providing of telecom equipment and telecommunication networks under the
Agreement for operations regarding cellular telegmnmication services (“the Agreement”)
between CAT Telecom Public Company Limited (“CATdnd Digital Phone Company
Limited (“DPC”) to other operators to use.

On June 30, 2016, CAT submitted a dispute undek ldase no. 57/2559 to the Alternative Dispute
Resolution Office, The Arbitration Institute, derdany DPC to remove telecom equipment and the
telecommunication networks used in cellular teleoomication services under 2100 MHz and the other
telecom equipment owned by Advanced Wireless N&t@ampany Limited (“AWN”) and under 900
MHz owned by Advanced Info Service Public Compaimgited (“the Company”) which is installed in
97 base stations subject to the Agreement opdratBeC without the approval from CAT.

In case that DPC does not agree to remove suchtdspssets for whatsoever reasons, CAT shall
demand DPC to pay in the amount of Baht 4.84 niilper month plus interest at the rate of 7.5%
per annum from the next day of the submit dateuchslispute until the completion date of such
removal of telecom equipment and to pay for damdgesthe consent for AWN and the
Company to use its disputed assets which ownedAdyi@ 97 base stations during January 2013
until June 2016 in the total of Baht 175.19 milliplus interest at the rate of 7.5% per annum of
the claimed amount and also prohibited DPC to mpi®\such disputed assets to other operator
without written consent from CAT.

Currently, the dispute has been considered by tteative arbitration process. The Company’s
management believes that DPC has correctly ang éainplied with the related conditions of
such Agreement in all respects then the outconmtefaid dispute should not be considerable
impact on the consolidated financial statementh®iGroup.

Advanced Wireless Network Company Limited (“AWN”)

1) The claim for installation and connection of 2108iMfrequency band telecom equipment of
AWN on the Base Site which Digital Phone Co., thPC") already transferred the title to
CAT Telecom Public Company Limited. (“CAT") subjettd the Agreement for Operations
regarding Cellular Telecommunication Service betw€AT and DPC (“the Agreement”)

On June 30, 2016, CAT filed a lawsuit to the Cdnfidministrative Court as the black case
N0.1039/2559 against Advanced Wireless Network Comgg.imited (“AWN?”) for the removal

of such installed and connected telecom equipmsed un cellular telecommunication services
within 2100 MHz frequency band or other frequenasesother telecom equipment of AWN
installed in 67 base stations which DPC has traresleto CAT subject to the Agreement for
Operations without the approval from CAT. Theref@&T demanded AWN to pay the damages
for the usage of such assets owned by CAT duringalg 2013 until June 2016 in the amount of
Baht 57.53 million including interest at the rafe/dc% per annum from the filing date until the
compensation is paid in full and to pay for damafges the filing date in the amount of Baht 2
million per month plus interest at the rate of 7.p& annum of the accrued damages in each
month to CAT until the removal of telecom equipmentompleted and also prohibited AWN to
install and connect its telecom equipment used eflular telecommunication services in
2100 MHz frequency band or other frequencies oemotblecom equipment of AWN on base sites
owned by CAT under the Agreement between CAT an@ BRhout written consent from CAT.

- 46 -



ADVANCED INFO SERVICE PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
CONDENSED NOTES TO THE FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017

“UNAUDITED"

22.

Currently, the dispute has been considered by thetr@ Administrative Court process. The
Company’s management believes that AWN has coyrecttl fully complied with the related
conditions of the Agreement in all respects them dlaitcome of the said case should not be
considerable impact on the consolidated finand¢&ksents of the Group.

2) The claim of payment for usage in telecom equipmemd networks, internal building
transmission and electricity co-usage under theeAgent for operations between Advanced
Info Service Public Company Limited (“AlS”) and TQAublic Company Limited (“TOT")

On February 11, 2017, Advanced Wireless Network gamy Limited (“AWN”) received the
Complaint Civil Black Case No. 454/2560 dated Jaynd, 2017 which TOT Pubic Company
Limited (“TOT") filed a lawsuit against AWN to paysage regarding telecom equipment and
networks, internal building transmission and eleityr co-usage which the Company has use of
such assets during October 1, 2015 until June @6 i the amount of Baht 559.62 million from
default date plus interest of Baht 15.87 milliortiluthe filing date including interest at the ratke
7.5% per annum of the claimed amount until full payt. Total principal and interest amount is
Baht 575.48 million plus interest of 7.5% per annafmprincipal amounting to Baht 559.62
million, counting from the date of filing until th@ayment has been made in full.

Currently, the said case has been considered byCthié Court process. The Company’s
management believes that the outcome of the saiel flaould not be considerable impact on the
consolidated financial statements of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

These interim financial statements have been apprdor issue by the Board of Directors on
April 27, 2017.
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